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| tory. Everybody seems to be Nieliads perro that can 

ars be legitimately called a high-grade investment. Savings 

banks, trust companies, trustees, individual investors and 

reet institutions are putting their funds into the highest grade 

of securities. The underlying railroad bonds have been 

nds Character caught in the upward sweep and have recorded in many 
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A business may have all the qualifications for 
making good; it may have behind it assets that 
on their tace look as solid as granite rock, and 
may on the surface, show up profitable earn- 
ings. 


But with all these essentials on which success 
and prosperity are caissoned, this business, un- 
less it has for a pilot an honest fibered captain 
and a faithful crew of subordinates, may nurse 
in its internals a cancer which will eventually 
terminate its existence. 


Consequently, more than a _ second’s thought 
should be employed by investors in determining 
the character of the men in command of any 
venture in which they purpose investing their 
capital. 


A bad business may be improved by good men, 
but the work of building it is more difficult than 
the work required in ruining a good business 
through the utilization of services of men of 
bad character or mediocre ability. 


Use a searchlight of investigation as much on 
character as on the nature of the financing of a 
business. 

It is a safeguard. 


Our records of vent will -hélp our 
u 


readers through ot dvice — to 
throw some light charadly re Use 
it freely. 
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Louis. G uerither. 
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AN ABOUT-FACE IN SIX MONTHS. 


The Remarkable Changes in World’s Finance Since the 
First Shots of the War Were Fired. 


Almost six months to a day after the first shots of 
the war in Europe were fired, on July 31, 1914, we 
see New York bankers buying $49,000,000 bonds from 
the Pennsylvania Railroad and doing it without any 
fuss or prolonged negotiations, New York Central com- 
pleting the arrangements for the sale of $100,000,000 
lebenture bonds, while less important negotiations are 
ae way for the sale of industrial, railroad and pub- 

c utility bonds aggregating $30,000,000 to $40,000,000. 

“é the same time the investment situation as a whole 
seems to be maintaining the level it had gained a 
week ago when we described it as being ‘broader 
than at any time in the last five years.” A well-known 
investment house describes the buying of high grade 
investments as “greedy” and quotes a leading invest- 
ment banker as follows: 


“The last three weeks have given us a perfectly phe- 
nomenal run of bond and note business. We have had 
for a week the largest volume of business in our his 








cases gratifying gains. In a broad way they have ad- 
vanced from a 4.80 per cent. to a 4.50 per cent. income 
return. There is good buying of the better class ot 
notes. 

This description of conditions is accurate and it sup- 
plies the explanation for the activity among bankers in 
preparing to meet the demand. In the six months that 
have passed since the war broke out and set the whole 
world of finance topsy-turvy, scarcely a day has passed 
that has not seen a husbanding of resources against 
possible trouble. Therefore when nearly 100,000,000 
American people are. in a saving mood, savings accu- 
mulate with phenomenal rapidity and a vast fund soon 
becomes available for investment. Savings banks, in- 
stitutions and individuals have in hand available for 
corporation borrowing an amount of capital which, if 
rightly directed, will continue to be of such volume 
as to supply the needed stimulus for the revival of 
commerce and business and industrial activity to nor- 
mal all over the land. 

Like the rich blood of a person of strong physique 
that is taken for injection into the veins of an anaemic 
individual, this new capital will be the new life blood 
of commerce and its transfusion will bring about a 
restoration to normal health. 

The changes which six months have wrought are 
little short of phenomenal. If this same line of pru- 
dence is followed for a few months longer, we believe 
there will be few complaints about dull business condi- 
tions, war or no war. 


THE POWER OF FAITH. 
When Implanted in Men’s Minds It Acts As a Bulwark 
Against the Panic of Fear. 


Last week the $100,000,000 gold pool was officially 
dissolved and the contributions to it returned to the 
members who formed The pool was organized in 
an hour of gloom when widespread fear prevailed that 
our gold supplies would be completely drained by the 
clamor for it, which the exigencies of the European 
war created. 

To form this pool required the display of consider- 
able courage, but there came forth as a reward for 
it to the members a profit to which they were en- 
titled and which no one will begrudge them. Aside 
from a remittance of $15,000,000 or thereabouts to 
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Ottawa last summer the gold pool had no other op- 
portunity to make further advances, since the ex- 
change rates began to descend to anormal level shortly 
after the formation of the pool. 

The function the gold pool actually performed 
was to assure foreign creditors that the bankers 
of the United States were prepared to meet every 
legitimate demand for gold that was made upon us. 
It had the effect of allaying any apprehension abroad 
on this particular score. 

Here is a lesson of what power faith has upon a 
people in an hour of stress. Let us say there is a run 
on a bank. Depositors do not rush on an institution 
so much to get their money, as from fear that if they 
do not make a demand others will draw out all the 
available funds and they will be too late. So soon, 
however, as they see the bank is prepared to pay 
them they depart without drawing their money out 
and some look so shamefaced that they feel they must 
make some amends for their distrust by making an 
additional deposit. 

It will be recalled that at the height of the panic 
in 1907, when it seemed that money for loans on the 
Stock Exchange could not be secured for love or 
money, brokers with blanched faces ran from pillar 
to post expecting dire disaster would overtake them 
the next moment. With the electric announcement 
that the elder Morgan had arranged a pool to lend 
$25,000,000 and as much more as needed, a complete 
transformation came over the brokers. Fears gave 
way to cheers. Confidence was once more restored. 

Our fears are largely psychological. We are fright- 
ened because of the tremors we detect in the faces 
of our neighbors. 


BUYING INTO ASSESSMENTS. 
Creating Sentiment For Cheap Stocks of Railroads 
Involved in Receiverships. 

By no means do precedents establish a basis for 
reliable judgment of what may happen in the future. 
Time brings changes; it sometimes also proves that 
what happened previously under similar circumstances 
will not necessarily be duplicated. Because the cour- 
age of investors in the ’80s and "90s was rewarded with 
unusual profits when they bought Atchison, Northern 
Pacific and Union Pacific, shortly after these stocks 
were taken out of the hands of receivers, and paid the 
assessment, it by no means follows that they will fare 
similarly by making purchases of some of the cheap 
stocks of railroads which are now either involved in 
bankruptcy or are facing it. 

Yet upon this very theory a good many purchases of 
such securities are being made by~ bargain-hunters. 
The tape tells this story. Considerable Wabash, 
Frisco, and even Rock Island (the holding company) 
stock has changed hands during the last ten days from 
strong hands to.the weak hands of the fortune-hunters 
who expect a golden stream to descend upon them as a 
tribute to their supposedly keen foresight. For the 


same reason Missouri Pacific and Denver & Rio 


Grande, which, although not in the custody of the 
courts, cannot escape a readjustment in their financial 
affairs, have found many eager buyers, now that it 
appears almost certain that a change in control from 
the Goulds to more capable railroad developers is a 
possibility if not a probability. 


Going back to the other period in our financial his- 
tory when some of the country’s prominent railroads 
fell to the gentle care of reorganization surgeons, it will 
be found that causes underlying their difficulties were 
altogether different from those responsible for the 
troubles of the present day cripples. In the previous 
period the territory traversed by the embarrassed rail- 
roads had not grown up to the facilities of these roads, 
which were unable to provide the earnings to support 
them. This now is not the obstacle. 

All the bargain hunters of the previous generation 
had to do was to wait for the population to catch up to 
the railroads, as it did in time, and greatly to their 
profit. But now the bargain-hunters will have to take 
a chance that the reorganizers will scale down the infla- 
tion in capital and bonded debt to a point where the 
properties may earn a fair profit by doing the trans 
portation business for a population which cannot in 
crease as rapidly as it did twenty and thirty years ago. 

On top of this amputation of unsound growth, buy- 
ers of these stocks must also face a cash contribution 
to provide sufficient working capital after all the pres- 
ent court debts shall be paid. These latter burdens in 
nearly every instance mentioned are likely to be quite 
heavy. 


—_———__ 


MOVING IN THE RIGHT DIRECTION. 
Farm Mortgage Bankers Invite Aid From Others for the 
General Public Good. 

As long as the newly organized association 
mortgage investment bankers maintains the 
has adopted it will gain increased public support and 
confidence. The formation of the association was pri 
marily for the purpose of gaining increased public confi- 
dence, mutual benefits coming from such an organiza- 
tion to the members being secondary. 

A big stride toward the association’s goal was made 
when the Board of Governors, at their recent Chicago 
meeting, made the public announcement that they would 
welcome criticism concerning the questionable methods 
of any farm mortgage bankers anywhere in the United 
States, and further declared it was the aim of their asso- 
ciation to assist in any effort to put farm mortgage bank- 
ing beyond reproach and promulgate educational plans 
which would enlighten investors regarding farm mort 
gages. 

By furthering such a propaganda President Thompson. 
the head of the Association, has displayed leadership of 
the highest order. He is conscious that among individual 
investors there still prevails some hesitancy towards farm 
mortgages, not so much on account of the character of 
the security, as their lack of knowledge of the stand- 
ing of the concerns handling such issues. This timidity 
the Association will quickly overcome by its plan to in- 
vite the public’s co-operation. 

During the present year the Association will take ac 
tion to secure rural credit legislation and important an- 
nouncements will probably be made from time to time 
concerning the progress of the work. 

St. Louis has been selected as the meeting place for 
the next convention, which will probably be held in 
October. 


of farm 
policy it 


PENNSYLVANIA’S STRENGTH. 

The stock was strong for the most part this week on 
the forecasts of a decided success for the new bonds. 
There is nothing aggressive about the market for the 
stock, however, as it is realized that until the steel in- 
dustry shows pronounced revival, Pennsylvania is likely 
to show some lean earnings. The regular dividend was 
declared this week and it is payable to nearly 93,000 share- 
holders. 
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TRI-CITY RAILWAY & LIGHT 5s. 

One of the comparatively few public utility bonds listed 
on the New York Stock Exchange is the Tri-City Railway 
& Light Co. collateral trust first lien 5s of 1923, and while 
not as active as some of the other listed bonds, they 
present a market record which for stability can scarcely 
be duplicated. Lately they have advanced quite sharply 
and are now quoted at close to their high price of last 
year. They sold as high as 98 last year and their lowest 
price was 96. They are now quoted around 97%. The 
‘ompany is in the big holding company group known as 
the United Light & Railways Co. 


There are $7,889,000 of these bonds outstanding of a 
total authorized issue of $9,000,000, an amount of these 
bonds totalling $150,000 having been retired this month 
under the indenture of the mortgage. The bonds are se- 
cured by a first mortgage and by pledge with the trustees 
of $2,500,000 stock of the Tri-City Railway Co., of Iowa; 
$3,000,000 stock of the Tri-City Railway Co., of Illinois; 
$3,450,000 stock of the People’s Power Co., $2,125,000 of 
the People’s Light Co., $1,550,000 stock of the Moline-Rock 
Island Manufacturing Co., and also notes of the subsidiary 
companies issued for construction companies and other 
smaller amounts of stock. These bonds are followed by 
$5,282,000 first and refunding 5s, due 1930. 

The official report of earnings for twelve months to Nov. 
30, 1914, show net earnings of $1,473,213, or more than 
three times the interest on the first 5s, allowing for the 
sinking fund as well, and more than twice the interest on 
the first and refunding 5s. The company owns all the 
street railway lines, electric light and power, gas and steam 
heating properties in about twenty cities and towns in 
Illinois and Iowa, where the three cities of Moline and 
Rock Island, Ill., and Muscatine, Ia., form the center of a 
vreat industrial and manufacturing field. 





KANSAS CITY SOUTHERN 5s. 


The present low prices of the Kansas City Southern 
5 per cent refunding and improvement bonds seems in- 
explicable in the light of the company’s past record of 
earnings applicable to the interest charges, the results 
hown thus far during the disturbed war period, and the 
prospects. The bonds, until lately, have sold on the 
New York Stock Exchange below 90, at which they yield 
bout 5.70 per cent. if held to maturity in 1950. The 
onds ahead of this issue total $30,000,000 first mortgage 
s and $650,000 Arkansas Western 5s and some equipment 
ssues totalling about $1,300,000. The 5s outstanding 
total $16,750,000. They are counted a second mortgage, 
inasmuch as they mature in the same year the 5s become 
lue, but they are a first lien on stocks of important sub- 
diary lines, and for a road of the traffic capacity of the 
kK. C. S. over its more than 800 miles of lines which 
ave, next to the Atchison and the Illinois Central, the 
est Gulf port connections of any of the big systems, the 
total bonded debt of about $48,000,000 with interest charges 
f $1,964,000, seems small. 


The average annual income in the last three years has 
een $3,250,000, applicable to interest charges. The 3s 
all for $900,000, leaving $2,350,000, on this basis, to pay 
$837,500 charges for the 5s. The net earnings for the 
‘resent fiscal year to Dec. 31 show a falling off of only 
ibout $225,000, so the margin above the fixed charges 
s still a very liberal one. Cotton traffic has suf- 
ered heavily, and but for this loss the system would 
probably have shown as good an earning record during 
the disturbed period as the Atchison. As it is the 5 per 
ent. bonds appear exceedingly attractive around 90. 
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No conservative investor can afford to be 
without this unusually valuable work in 
1915. Every angle of investment knowledge 
has been searched out—every feature ex- 
plained. It will be sent to anyone holding 
bonds or having funds on hand for safe in- 
vestment—but write today, if you want to 
be sure of obtaining this book—the edition 
is limited this year. 

Read the three special articles con- 
tributed exclusively to our Investor’s 
Almanac by such well known financial 
authorities as Hon. Festus J. Wade, Law- 
rence Chamberlain, Esq., and Louis Guen- 
ther, Esq., Publisher of The Financial 
World. 
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PUBLIC UTILITY FINANCING. 


A number of important public utility corporations have 
lately taken advantage of the ease in money and improve- 
ment in the investment outlook to sell to eastern bankers 
short term notes carrying a liberal rate of interest and 
which run one, two or three years. In one or two in- 
stances even long term bonds have been offered. 

Very little financing of this nature has been attempted 
by public utility companies since the war conditions came 
on the country until now. Good judgment has been dis- 
played by both corporations and bankers, as they seem to 
have hit upon the exact psychological moment in which 
to interest the capital of investors. Public utility cor- 
porations, with a few exceptions, have weathered nicely 
the financial stress of the last six months, and a better 
period seems ahead. 

The capital to be obtained from the sale of the obliga- 
tions now being offered is usually for the completion of 
some transaction entered into prior to the war or for 
necessary extensions and improvements. More of such 
financing is not unlikely to be seen this Spring, and later 
on, perhaps, public utility corporations will probably make 
bold to offer long term bonds at attractive levels. 


PRIEST COMMITTEE TRIUMPHS. 
Real Owners, the Bondholders, Get the Idaho-Oregon 
Light & Power Co. at Boise. 

Advices from Boise, Idaho, state that the long fight for 
the possession and control of the valuable Idaho-Oregon 
Light & Power Co. has been won by the Priest Committee, 
representing the bondholders, and that the Wall street 
syndicate which had sought in every way to get hold of 
the property has been defeated. The company is now in 
the hands of the Priest Committee and will be developed 
by the bondholders for and in their interests. 

The outcome is a complete triumph for the real owners. 
The New York syndicate compelled the Priest Committee 
to pay $2,005,000 for the property at the sale at Boise last 
week, the syndicate bidding $2,000,000 for a plant which for 
two years they were saying was of little value. Their bid 
of $2,000,000 was as far as their representatives cared to 
go, and the bondholders got the system for the sum named. 

Chairman A. W. Priest, who has been indefatigable in 
the difficult and uphill fight to preserve this property to 


the hondbolders against the Idaho Railway, Light & Power. 


interests, was present at the sale and expressed the liveliest 
satisfaction at the outcome. In an interview in a local 
paper in Boise Mr. Priest expressed the freest criticism of 
the methods pursued by the New York interests in efforts 
to take the property from the bondholders. He stated 
that the people who had furnished the money to build the 
property would add to the Ox Bow plant as rapidly as 
required up to its capacity of 30,000-horse power. The 
new company which will succeed the Idaho-Oregon Co. 
will be a distinctly Idaho enterprise. 

We might add that we have received reliable private in- 
formation which shows that local sentiment in Boise is 
overwhelmingly in favor of the bondholders who made this 
fight, and that many customers are transferring from com- 
petitive plants, while much new business has come to the 
new company. Mr. Priest and his associates are to be 
congratulated on the courageous fight they have made and 
the success that has crowned their efforts. 


MUST RECKON WITH THE HORSELESS BUS. 

The New York Subway management has protested 
against the grant of franchises for auto bus lines in a num- 
ber of New York streets, and this has disclosed a move- 
ment all over the country to establish automobile bus lines 
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M UNICIPAL BONDS Federal income Tax 


WILLIAM R. COMPTON COMPANY 
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to operate for a 5-cent fare in territory covered by exist- 
ing lines, or open new routes. In a number of California 
cities such lines are in successful operation and the local 
traction companies are complaining of the competition. 
In Houston, Tex., the local company asserts that it has 
suffered a loss of $1,000 revenue daily from the competi 
tion of the new system or “jitney” car, as it is called. 

We think the better way to meet this competition would 
be for the existing companies to organize corporations to 
operate over the best routes, instead of complaining about 
the competition. If the new service is superior to the old 
it will prove its worth, and opposition to the improvement 
will be futile. Public utility operators must be enterpris- 
ing, even though they may be in possession of exclusive 
franchises. 

The “jitney bus” competition is the subject of lively 
political discussion in Seattle, Wash. There a resolution 
has been introduced in the city council by the municipal 
ownership leader calling for the abandonment of all litiga- 
tion which had been begun by the city for the acquisition 
of the privately owned street car system which extends 
twelve miles to Renton, a coal mine town. At the same 
time Mayor Gill vetoed a proposition to submit to the 
voters the question of extending the present municipal 


owned line three miles to a manufacturing suburb. The 
Mayor went so far as to say this in his veto message: 
“Automobiles are about to supersede car lines. Street 


railways in all parts of the country are experiencing dif- 
ficulty in raising money through fear of motor bus com- 
petition. If the city, in the face of this fact, begins to 
spend money on further extensions, we are fools rushing 
in where angels fear to tread.” 

While Mayor Gill undoubtedly lays too great stress on 
the magnitude of this movement, it is well worthy of the 
study of students of economics who may see the develop 
ment of public utility competition in quarters where it is 
the least expected. 
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| Having sold over two-thirds of the issue we offer the unsold balance of 


$1,500,000 


United Light & Railways Co. 


Six Per Cent. Gold Coupon Notes 


Dated Jan. 1, 1915 Due Jan. 1, 1918 and 1920 
Denominations $1,000, $500 and $100 
Notes due in 1918 and 1920 callable, as a whole or in part, upon four weeks’ 
published notice, at 100 and interest and 101 and interest, respectively. 
Property—The United Light and Railways Company owns or controls through ownership 
of all, or a large majority of, outstanding capital stock, fourteen Public Service Com- 








panies. The properties owned or controlled are engaged in the manufacture and sale 
of gas and electricity for light, heat and power, and in street and interurban railway 
operation. 


Territory—The operations of the various properties of the Company extend into or through 
the States of Illinois, Iowa, Indiana, Michigan and Tennessee. Fifty-three communities 
are served, having a combined population of 466,441 (U. S. Census 1910). 


Security—The Notes will be secured by the deposit with the trustee of $2.000,000 First and 
Refunding 5% Bonds of the United Light and Railways Company. The equity behind 
these Notes is more than six times the amount of the entire issue, as represented by 
the market value of junior securities. 


Prices to Yield 6.75% 


Full particulars on request for Circular 


N. W. Halsey & Co. 


49 Wall Street, New York 
Boston Baltimore Philadelphia Chicago St. Louis San Francisco 


Halsey & Co., Inc. 631 Munsey Bldg. 1421 Chestnut St. La Salle & Adams Sts. 516 Security Bldg. 424 California St. 








BROOKLYN RAPID TRANSIT GAINS. 

Gross increased nearly $1,000,000 in the first six months 
of the fiscal year, and the surplus of $3,096,000 is equivalent 
to upward of 8 per cent. on the stock. The showing was 
S j . regarded as a good one, but speculative interest in the stock 
have a certain right to feel that way, for they were in p es ; ; 

. : ‘ , ; has not been very broad of late, the principal buying coming 
advance of eastern bankers in publicly expressing them : , 
a from investors who purchase in small amounts and whose 
selves that conditions had turned for the better. It was 
: orders are not large enough tc move the stock much. 
the Chicago bankers who last summer had the pluck to ape Ps soa 
p ? a ° At the same time, this sort of buying is just what sound 
urge the members of their association to hold their an- ; ‘ ; : 
: , ; - corporations need more than speculative operations which 
nual convention in Philadelphia when other bankers else- ; ? 
. ae create a great deal of talk but do not always make for en- 
where felt so blue they regarded the suggestion, in face 
of prevailing conditions, as most unwise. 


CHICAGO BANKERS IN HOPEFUL MOOD. 
Investment bankers in Chicago greet you with the beam- 
ing expression of “I told you so” in commenting upon 
the improvement in investment conditions. And they 


during value. 


But the convention was held and, happily, at the psy- AMERICAN LOCOMOTIVE’S LEAN PERIOD. 
chological moment. Chicago bankers constituted them- Forecasts of the operations of the American Locomotive 
selves messengers of optimism. They firmly held to the — Co, for the full fiscal year show that there is scarcely any 
view that they were on the threshold of better days. prospect of any earnings above the operating expenses un- 


Their faith became contagious before the convention had jess some sudden influx of orders takes place soon. The 

fairly gotten under way. company is not even earning its preferred stock dividend. 
Now that their faith has been vindicated they naturally 

feel a great deal of pride, though they are modest enough 


to decline the halo of the prophet. Nor has their confi- “BOND TOPICS” 


dence diminished by any degree, for they hold that their 
Our monthly, free upon request for Booklet F. 


fraternity has seen only the beginning of an unusually 
A: -H- Bickmore & [{o. 


good investment demand, which they expect will be the 
lt Broadway, N.Y, 










predominant feature of the investment market in the 
next few years. 








NOT SO SLOW IN PHILADELPHIA. A NOTE 
Without much publicity Philadelphia has been able to of an high grade Public Service Corporation is a safe, sane 
‘ f . e eee and marketable _ Security. 
quickly dispose ot $5,000,000 four per cent. bonds “over We. offer for investment a selected list of this class of note 
the counter.”” Before the city treasurer’s office was closed running from one to five years and visiting Gem 6 to 0% 


y : ‘ which we will send, wit ut obligation, upon request. 
the offering was oversubscribed. It has been a long time ' 


since the Quaker City borrowed money from her citizens - 
at such little expense to herself. Father Penn, in his WBiems DunbarColemin 
Dealers in Public Utility Securities 


lofty position on top of the city hall cupola, is wearing 
60 Wall Street New York 


the smile that will not come off. 
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Bond Secured 6” Notes 


Due May Ist, 1917 
of the 


Consumers Power Company 


of Minnesota 


Amount Authorized, $3,000,000. Amount Outstanding, $934,500. 


We offer the unsold balance of the outstanding notes and recommend 
them especially for security. 


The Company operates electric light, power, and other public utilities in 
more than fifty places, including St. Paul and Minneapolis. 


The Security consists of general mortgage bonds deposited with the 
Guaranty Trust Company of New York as Trustee. 


Earnings exceed eighteen times the note interest charges, and increased 
10 per cent. gross and 17 per cent. net within the last year. 


Price 99 and Interest, to Yield 614% 


Descriptive circular No. 608 on application 


WILLIAM P. BONBRIGHT & CO. H. M. BYLLESBY & CO. 

















Incorporated Trinity Building, New York 
14 Wall Street, New York Continental and Commercial 
Philadelphia—Boston—Detroit Bank Building 
London—William P. Bonbright & Co. Chicago 
This entire issue having been sold, this advertisement appears as a matter of record only. 
WABASH REORGANIZATION DISCUSSED. [Please Mention THE FINANCIAL WORLD When Writing Advertisers | 





The market for the several issues of Wabash bonds has 





shown some curious cross currents lately. The 4 per cent. 
issues, which are the lowest in price and farthest from the 
property, have been weak, while the first 5s and the second 
5s have been strong, the first 5s having touched par this 
week. This has been due to resumption of a discussion of 
reorganization plans \ suggestion advanced this week 
was that the 4 per cent. bondholders would be asked to 
subscribe liberally to a new security at par in consideration 
of allowing these bonds to remain as at present, without 


any scaling down whatever. This meant in plain terms a —thinking of 
heavy advance of cash by the 4 per cent. bondholders and i a 

not a few, evidently not relishing the prospect, have been life insurance? 
selling out. Nothing short of this could be cited to €x- Thea write to the one Company that 
plain the weakness in the bonds. The 5s, however, if the gives its policyholders the benefit of 
property is to get the benefit of new capital raised in the the commissions other companies pay 
way suggested, would be materially benefited, through the their agents. That Company is the 
injection of the new capital into the Wabash. POSTAL LIFE 

The Wabash needs new capital to an amount ranging 
from $26,000,000 to $30,000,000. Of course the bondholders 
could not be expected to provide all this cash, and in the 
new deal now being talked over the stocks will undoubt- 
edly be considered as a source of revenue in the shape of 
an assessment. This will hardly be as heavy as $30 per 
share as originally planned, however, and hence the mod- 
erate improvement in the prices of the common and pre- 
ferred shares. 

The length of time it will take to evolve a plan in all its 
completeness will depend upon the course of the money 
market and the general financial situation. If improve- wk _ 
ment should continue as rapidly as it has in the last two Your ocespation; (3) The exast date of your birth 


months a plan is not unlikely to be seen by Spring. Pospal. Lvs SURANCE co. .- 
auestien 37 NASSAU STREET NEW YORK 
AMERICAN MALT’S NEMESIS. mene a 


While its Nemesis, Keitel, was not looking American 
Malt bestirred itself enough to move up a couple of points. 
The low price evidently appealed to some bargain hunter, 
and under his purchase of a hundred shares the stock 
jumped from $4 to $6 a share. We may now look for 








another bombardment soon from the ex-maltster. 
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‘THE: 


WEEK 
‘B ONDS: 


BROAD DEMAND STILL EVIDENT. 
While the tone of the bond market was somewhat less 
rm this week, there continues in evidence a very broad 
emand for high-grade issues. The breadth of the in- 
estment situation is shown by the fact that numerous 














irge corporations have come into the market for funds 
nd are being readily accommodated. The banking in- 

rests associated with these large undertakings take 
1e ground that as long as money continues to accumu- 
late at the rapid rate at which it has been piling up in 
the last two months and so long as investment sentiment 
yntinues to strengthen, they may feel free to make their 
lans on broad lines. 

Despite another liberal outpouring of municipal bonds, 
otaling for the week, about $15,000,000, including $8,500,- 
100 4 per cent. and Gis by the city of Baltimore, the 
emand continues unabated. Prices have about recover- 
ed all the losses suffered after the war in Europe broke 
ut. A single citation will indicate the extent of the re- 
overy. The last issue of $65,000,000 414 per cent. bonds 
f the City of New York were sold to a_ syndicate 
it a premium last year before the war began, and they 
sold down to 93 after the outbreak of hostilities. From 
that price there has been a steady recovery and this week 
the issue crossed par. In all other directions in the 
municipal field there has been a similar betterment and 

3oston syndicate this week bought an issue of Boston 
bonds at 102.33, or a 3.87 per cent. basis. 


\ distinct betterment is to be noted in the market for 
public utility bonds, while industrial issues are not sought 
after unless at concessions. The savings banks in New 
York, which have been buying railroad bonds of the 
second best class, have ceased their purchases and are 
awaiting a reaction before resuming purchases. They 
are liberally supplied with funds for investment and the 
individual buyer continues to express the newly gained 
confidence which has been inspired by the evidence of 
a betterment in general business and industrial conditions 
throughout the country. 


PENNSYLVANIA’S BIG BOND SALE. 

The Pennsylvania has $86,827,000 3% per cent. bonds ma- 
turing next October, and equipment trusts to an amount of 
$7,000,000 to $8,000,000. Hence the shareholders will be 
isked at the March meeting to authorize $100,000,000 bonds 
with which to refund the maturing securities. 

The Pennsylvania should have no difficulty in marketing 
such a bond, which will carry 4% per cent. interest. The 
Pennsylvania’s present issue of 4%s of 1921, totalling $19,- 
467,000, are now selling at a premium. The company has 
ust fallen back on its right to issue additional consolidated 
first mortgage 4% per cent. bonds, and these have been 
old to New York bankers in an amount totaling 
349,000,000. 

The expected issue of $100,000,000 will not mean that 
much actual new financing, because what new bonds will 
have to be issued during the year, in addition to the $49,000,- 
00 just sold, will be to replace the nearly $87,000,000 matur- 
ng in October and the short term notes coming due this 
year. 

It is worth noting, as an indication of the current ease in 

oney rates, that Pennsy’s 344% bonds maturing next 
October are selling at par, or on a 3% per cent. basis. 

all railroads were as fortunately situated as Penn- 

sylvania to meét maturing obligations, the bankers who 

re being called upon to solve their financial problems 
ould not have to do so much studying and planning. 








6% INVESTMENTS 


In Chicago 
$100, $500 or larger amounts 


Several attractive Bond issues now avail- 
able, secured by First Mortgage on real 
estate and buildings in established, de- 
sirable locations. 

Obligations of responsible business men. 


Information on request for 
Circular No. 873 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 

















Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 





H. M. Byllesby & Company 


Engineers 
NEW YORK CHICAGO TACOMA 
Trinity Bidg. Continental and Commercial Washington 
Bank Building 


Purchase, Finance, Design, Con- 
struct and Operate Electric 
Light, Gas, Street Railway 
and Water Power Properties. 


EXAMINATIONS AND REPORTS 
UTILITY SECURITIES BOUGHT AND SOLD 














UNITED LIGHT & 
RAILWAYS COMPANY 
SECURITIES 


Bought, Sold and Quoted 


Circulars on application 


LAMARCHE & COADY 
25 Broad Street NEW YORK 











Safe 6% January 
Investment 


If you have $106, $1,000, or any larger sum available and 
wish perfect safety and a maximum income yield, yeu 
owe it to yourself to investigate the merits ef the first 
mortgage 6% serial bonds we own and offer. 

Write for the Straus Investors Magazine, sent free on 
application, and for 


January Booklet No. 651-A. 


S.W. STRAUS & Co. 


MCORPORATE 


MORTGAGE BOND BAN KERS 
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BANKERS’ VIEWS ON DRAINAGE BONDS, 


In answer to The Financial World’s inquiry regarding 
his views of drainage bonds as an investment, a well- 
known western banker who has made a specialty of this 
class of securities expresses the following opinion which 
is well worth reading since there appears to be an in- 
creasing demand for such bonds because of their liberal 
interest yield. This banker writes: 


wanna bonds issued under State laws in many of the 
. _ e West States have come to be regarded as an ex- 
mstnt al —, a Aint cabin They afford 
percent. Iowa Illinois,’ Miss : ee - 2% _ — = * 
a sy ae Ps y 20 magn rkansas and some 
ag Pat eee te f aaa 10rizing and regulat- 
= Hen Bloor a — which have been tested by the 
s t arious States. 

PS a forming of drainage laws to add to the protection 
phere poe Soames Sere or less an art. These bonds 
tan Mie ae Bandbes al form, maturing over a period 
of ten, hit y years. Payment is provided by 
a tax levied on each piece of property benefited—not a 
uniform tax, but in accordance with the benefit accruing 
to the land drained. rhe aggregate of taxes levied should 
be far in excess of the interest and principal requirements, 
thereby affording a proper margin of safety for the in- 
vestors. 

_Each property owner has his “day in court” and the 
right of appeal from the decisions of the lower courts. 
No one, therefore, is taxed without full notice and the 
right to protest. Taxes are collected by county officials 
in the same manner as school, county or State taxes. 

Drainage is usually more or less a simple problem from 

engineering and construction standpoints and may be 
likened to sewers of a city; the problem usually being the 
digging of ditches and laterals of sufficient size and ca- 
pacity to carry off the surplus water after heavy rainfalls, 
and occasionally back water, or overflows from more or 
less local streams. 
_ The expense is not great, in comparison with the bene- 
fits, running from $2 to $10 per acre, excepting in occa- 
sional districts in wealthy farming communities, princi- 
pally in Illinois, Iowa or Missouri, where farmers have 
seen fit to go to unusual expense in the construction of 
levees, pumping plants, or elaborate lateral canals, thus 
running the cost to a higher figure. 

The experience of the writer in something like two hun- 
dred separate issues of drainage bonds in over half a 
dozen states and over a period of some twenty years, is 
one of continuing payment of both interest and principal. 
There are other houses no doubt which have had a similar 
record. 

The public mind should not be confused as to drainage 
and irrigation; no parallel exists. Drainage is the sewer 
to carry off water from otherwise fertile and productive 
lands, usually in countries where agriculture is a well- 
developed art, where the people live, have their homes; 
where communities are in a developed state with schools, 
towns and roads, where the machinery of any well-or- 
ganized community is apparent on every hand, and where 
the owners in most cases are people in comfortable to ex- 
cellent circumstances. The lands benefited are of recog- 
nized commercial value, independent of the installation of 
drainage. 

On the other hand irrigation is to furnish water usually 
to arid lands in an undeveloped state, unpeopled, where 
land values have not existed heretofore; where towns, 
schools, roads, farm improvements must all be provided 
and are burdens on incoming settlers (usually people of 
modest means, often impractical) which expenses must 
be met in addition to the usual very high cost of irriga- 
tion, which more often runs from $25 to $100 per acre. 
The very existence of these people is often threatened 
until the soil responds to their labor in crop production, 
and, often they can ill afford to spare any of their rev- 
enues for anything but bread and meat and the develop- 
ment of their own particular properties. 

Caution should also be impressed upon the public that 
all drainage bonds are not safe investments, any more 
than all of any other class of Securities, whether it be 
other forms of municipal securities such as city, state or 
school bonds; or railroad, corporation or first mortgage 
loans. Drainage bonds should be selected from dealers 
who have had practical experience and whose integrity 
and prudent investigation of districts and laws can_ be 
depended upon. Recent advertisements and circulars 
from more or less unscrupulous or inexperienced dealers, 
who mistake and misquote, render necessary this caution- 
ary advice. 

Another danger spot is in Florida and Louisiana, where 
property is owned in one body by a company or indi- 
vidual who is exploiting it for profit; the colonization 
scheme, which is an entirely different condition from the 
average situation in the Middle West, where land is owned 
in more or less small tracts. 
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Drainage is of distinct and immediate benefit to tax- 
paying land owners, assuring increased income from crop 
production, and often substantial increase in land values, 
far above the cost of the investment; and perhaps a more 
direct benefit to the interested farming community than 
the improvement of a more general county nature, such 
as a court house and other forms of improvements for 
which general county bonds are usually issued. The 
taxes therefore imposed are not often burdensome. 

A large St. Louis trust company asserts that it has 
handled a considerable amount of bonds of this character 
to the utmost satisfaction of its clients and itself. The 
vice-president of the institution considers the state laws 
governing their issuance exceptionally good. 

From a well-known Cleveland investment banker we 
hear this view: 

Arkansas drainage bonds are issued more carefully and 
with greater security to the bondholder than similar bonds 
of other states. 

Our observation leads us to conclude that the more 
eastern investors become familiar with good drainage 
bonds, the broader will be the demand for them. 


AMERICAN MFG. CO. CHILDS REST. CO. 
SINGER MFG. CO. U. S. FINISHING CO. 


SECURITIES 
34 Pine St.. N. Y. 


Hotchkin & Co. Phone 4161 John. 


Telephone 4161-4165 





53 State St., Boston 
Private Phone to Boston 





Investments with Possibilities | 
of Market Appreciation 


Our February Circular details a list of securities 
yielding attractive incomes and which should ad- 
vance in value with improved conditions. 


Ask for Circular F 34 


George H. Burr & Co. 


14 Wall Street Phone 8746 Rector New York 
Philadelphia Boston Chicago St. Louis 
attle San Francisco 











When writing advertisers. tell them you are @ subscriber to the Financial World. 








, 1915 


tax- 
(rop 
ues, 
lore 
han 
uch 

for 
The 


has 
>ter 
The 


Lws 
we 


und 
ids 


ore 
ge 








January 30, 1915 


THE FINANCIAL WORLD 9 





PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

Ability is a commodity of labor. But essentially it is 
a quality of the mind rather than of brawn and muscle. 
To a business, ability is a: valuable asset, for much of the 
progress business makes is due to the possession of this 
quality. 

Newspapers take great delight in commenting upon 
the large salaries drawn by some brainy men who head 
our biggest corporations. They describe these men as 
models of success whom ambitious young men should 
endeavor to emulate. 

So they are, and yet these men get no more compensa- 
tion than they are properly entitled to. In order to hold 
their jobs, for every dollar paid them, they must show 
a sufficient profit to their employers. 

Charles Schwab, when President of the United States 
Steel Corporation, received $100,000 per annum, and many 
railed at this large sum, and declared that Schwab was 
being overpaid. To the Steel corporation Schwab would 
have been cheap at $500,000. 

Now what happened when Schwab drifted away? After 
a short and unprofitable experience in Nevada mining, 
he again returned to the business in which he was a 
past master, and devoted his energies to building up the 
Bethlehem Steel works. 

What trade Schwab secured for his own corporation 
was at the expense of the Steel Trust. It would have been 
cheaper and wiser had the Steel directors overlooked 
Schwab’s penchant for Monte Carlo’s attractions and 
kept him on their pay-roll. 

Among the highest paid bank presidents is Frank Van- 
derlip, who succeeded James Stillman as head of the 
great National City Bank of New York City. But Van- 
derlip earns every dollar that is paid him. Vanderlip is 
an old newspaper man who knows and appreciates the 
far-reaching power of publicity. 

Vanderlip has spread the strength of the National City 
Bank wherever it is considered such publicity would 
prove to the bank’s advantage. He has raised the prestige 
of his big institution so high that, until the establishment 
of the Federal Reserve System it was looked upon as 
something in the nature of a great national or quasi-Gov- 
ernment institution. 

As for the bank’s deposits, their increase tells their own 
story of the dynamic qualities of the head of the bank. 

A large mercantile establishment saw a David rise in 
its particular field. He was a young giant who gave every 
sign of making big inroads upon this company’s busi- 
ness. Instead of waiting until it lost a large part of its 
trade the directors immediately hunted around for a man 
§ force upon whose ability they could depend to suc- 
essfully meet this new competitor. 

They found their man in the head of a bond depart- 
nent of one of the largest western National banks, but 
hey had to pay a big price to make him leave the work 
with which he was occupied. 

That man is George B. Caldwell, twice president of the 
Investment Bankers’ Association of America. He is a 
man of executive ability of the highest order. His ability 
was considered of sufficient worth to merit the payment 
of $50,000 per year, together with a percentage of the 
profits that will produce half as much again. 

Much of the success achieved by John D. Rockefeller 
and his scion came through their policy of surrounding 
themselves with men of exceptional ability. They pay 
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Yielding 442% to 514% 
offer the above desirable features. 
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the highest price the market commands for such material. 
One of their companies was engaged in a strike with its 
workers and to place the company’s attitude in the right 
light before the public, a good newspaper man was needed. 

No newspaper hack for the Rockefellers. They got 
hold of Ivy Lee, who for years looked after the publicity 
for the Pennsylvania Railroad, and asked him to keep 
n touch with the press by providing the newspapers with 
their company’s attitude in the controversy. For this 
work they pay Lee a round $1,000 monthly. He earns it 
all, down to the last penny. 

But for B. F. Bush, it is the belief of many bankers that 
the Missouri-Pacific could not have escaped a receiver- 
ship. His was the job of an Atlas, for he had to carry on 
his shoulders the mistakes of a generation of Goulds. By 
scratching and economizing he has almost accomplished 
the impossible. But he is a man of exceptional executive 
ability and talent, and worth much more than the salary 
he is supposed to get. 

As long as ability produces one dollar profit above each 
dollar it receives, it is cheap to the one who employs it, 
irrespective of how large the total. 
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or 


THE NATIONAL YEAR BOOK OF 
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These books gjve more complete mar- 
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bond book covering all firms in any given 
security since 1904), than any other refer- 
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investment or loan department of a bank. 
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Eighty Cents per month. 


Both books are now ready for delivery. 
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asking for an inspection copy. 
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66 Liberty St., New York 
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THE PASSING OF STEEL’S DIVIDEND. 


The action of the Steel directors in passing the com- 
mon stock dividend of 2 per cent. so soon after the rate 
had been cut from 5 per cent. to 2 per cent., came both 
as a shock and a surprise to Wall street. It was totally 
unexpected, though the preliminary announcements that 
the earnings for the last quarter of 1914 would be the low- 
est since the corporation was organized ought to have 
These forecasts were amply 
borne out by the actual figures showing net for the quar- 
ter of only $10,933,170. The previous low record was 
$13,445,000 in the first quarter of 1904, when the common 
stock was regarded as little better than water. 

Confronted with these figures the directors had but one 
duty to perform forthwith—cut off payment of dividends 
not being earned. Even the preferred stock dividend was 


contained ample warning. 


not met by the earnings and there was a deficit of $5,- 
606,000 after providing for the preferred. This was in the 
face of a slash in depreciation charges from $6,017,000 to 
$3,027,000. It that the situation 
was little short of desperate. Indeed the directors at the 
previous meeting must have seen that they would have 
been justified in passing the dividend altogether at that 


will be seen therefore 


time. They acted prudently, however, in not sweeping 
the dividend away at one stroke. The shock has been 
distributed, so to speak, and precipitate liquidation 


avoided 

There can be no just ground for criticism of the pass- 
Its continuation, in the face of the 
Chair- 


ing of the dividend. 
fall in earnings, would have been open to censure. 
and expressed the opinion that a 


man Gary is optimistic 


resumption of the payments will not be long delayed as 
the outlook is promising. Just at present, however, there 


does not seem to be much in sight to justify his hopeful- 


ness, as January orders have been by no means brisk. 
The industry, though, has a habit of picking up with 
great suddenness, as it did following the low earnings for 


the first quarter in 1904, but dividends were not paid on 
the common until 2 years later. 

dismiss this subject without a reference to 
Steel For 


speculative interest of no mean resources have been de- 


We cannot 


the market handling of the shares. months 
luging investors and market operators with advice to buy 
Steel 


great persistence before the 5 per cent. dividend was cut 


common. This advice was pressed on them with 


to 2 


per cent. and for a month prior to the action just 


taken all the speculative advices were to “buy Steel.” Our 
correspondence with subscribers has been filled with in- 
quiries asking about the gratuitous information they had 
We have uniformly sought 
stock at 


received to buy Steel shares. 


to discourage commitments in the the prices 


asked. The stock, “pegged” at 48 by the Stock Exchange, 
had betn held at an artificial level and it enabled many 
important interests to liquidate holdings above 50. We 


that these interests knew what was coming, 


but we do believe that they were well pleased to have suc- 


do not say 


ceeded in getting rid of their stock at prices far above 
what the actual conditions warranted. 

The price of Steel common at the close of the market 
last week was 5174, but the price fell as fast as the Stock 
Exchange rulings permitted, to 40, the official minimum 
price. This still further reduced, and 
while the minimum rule continues to be applied none can 
tell what is the natural market for Steel. The 
nearly 12 points fall in the stock this week means a re- 
duction in the value of the $508,302,500 stock outstanding 
of more than $60,000,000. 


minimum may be 


actual, 


COLORADO SOUTHERN GAINS. 


The net earnings of Colorado Southern for December 
were nearly three times what they were in December, 
1913, and for 6 months net increased quite 35 per cent. 
The first and second preferred stocks made no response, 
though they are in a position to advance rapidly, since 
while there are good bids in for both issues, little stock 


seems to be in sight. 
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CUBAN AMERICAN SUGAR. 

[his stock had a 9 point advance one day this week o1 
only 200 shares. The shares are ordinarily inactive but in 
the present situation which is most favorable to all sugar 
stocks of legitimate and going companies such rise is 
justified. For the fiscal year ended Sept. 30 last net earn 


ings were $2,705,000, against $356,000 for the previous 
year. The present year seems likely to develop even bet 


ter earnings in view of the strong statistical position o 
the sugar market. 

bull 
was contained in a despatch from Washington which state: 
that President Wilson 
threatened deficit in 
tariff act altered so that the plan of a gradual reduction 
in the sugar tariff and its final abolition in favor of fre 
sugar, be suspended and the old 
While this was evidently inspired by 
hint that it 
aroused great interest in the sugar shares. 


One of the strongest cards for the sugar shares 


and his advisers, alarmed at th 


revenue, were willing to have th 


would rates of duty 


enforced. specula 


tors, the mere was under consideration 
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CITIES SERVICE SHARES UP AND DOWN. 


The references in these columns last week to the fact 
that the Cities Service Directors have been considering 
various suggestions for plans whereby the dividends on 
the preferred stock might be resumed and the back divi- 
dends paid up attracted a great deal of attention in public 
utility circles and the market for both preferred and 
common stocks became very active 

On buying, which is said to have come largely from 
western brokers, the common stock advanced with a rush 
to 62, while the preferred was more leisurely in its rise, 
although the preferred is more directly concerned in the 
matter of dividend resumption than the common, which 
it is realized will have to wait some time yet before its 
holders can expect any restoration of the former divi- 
dend. It was believed, however, that among the several 
plans under consideration was one which looked to giving 
existing common stockholders some rights to subscribe to 
a new security which would be of value and hence the 
demand for the common stock. 

It can be said that the plans under review have not 
as yet developed into anything concrete, and that the 
directors will be most deliberate and in no haste to take 
definite action. An early announcement is not looked for 

The common stock was quite erratic under the in- 
fluences of the many rumors and after advancing to 62 fell 


back rapidly to around 51. 


FEDERAL LIGHT SHARES IN DEMAND. 

Reports that the combined earnings of the Federal 
Light & Traction Co. for December and January will 
show better results for the period than any two months 
in the last two years, and that the company has now 

large surplus, stimulated buying of the preferred and 
common stock this week in the open market. For some 
time there has been quiet strength in these shares, but 
this week’s prices were better than any seen since the 
reopening of the market last November. The preferred 


sold above 60. 


WESTERN POWER SHARES UP SHARPLY. 

The capital readjustment plan of the Western Power 
Co., which was outlined in The Financial World some 
tine ago, is said to be near the point of adoption and that 
formal announcement will be made _ shortly The plan 
covers the payment of back dividends on the preferred 
through a stock issue. Notes for $1,250,000 coming due 
next July will be taken care ef. 

The financial plan has been viewed favorably by the 
market and sharp advances were scored this week in the 
common stock, which sold up to 15 and the preferred 
which advanced to 61, ‘the highest price seen in months 
During last year’s depression the preferred sold as low as 
48. The earnings of the company have been uniformly 
favorable in the last six months, the showing being such 
is to indicate the charges all met with a very large margi 
ver the preferred stock dividend requirements. 

BIG HOUSE INVADES PARTIAL-PAYMENT FIELD. 

Time was when the big Stock Exchange houses in Wall 
street left all the small odd-lot security business of the 
vartial-payment order to specialists, so called, who seemed 
to have a monopoly of the trade. But the idle period t! 
ollowed the closing of the Stock Exchange after the out 
reak of war last year gave the big houses time for thought 
ind investigation, and the result is that one of the biggest 
Stock Exchange houses in the Street, which in former 
times had to do a business of 20,000 to 30,000 shares daily 


to make a fair turn-over, has gone into the partial-payment 


War Proof Investments 


A Market Situation That Offers Unusual 
Money Making Opportunities. 





War Proof Investments: This is a term 
that has come into general use of late and 
is an evidence of the present attitude of the 
investor toward securities. 

Some time since the demand was for “tariff 
proof,” “litigation proof” and “legislative 
proof” issues. Now investors want “war 
proof” securities. 

The ‘war has created, as the President of 
a well known industrial corporation well puts 
it, “conditions which, in some cases, are as 
favorable as a McKinley tariff, multiplied by 
four.” 

Therefore, it is not only true that  invest- 
ments can now be obtained that will not 
suffer because of the war but, more than 
this, the securities of certain established com- 
panies can be purchased, with every reason- 
able expectation of large increases in earnings 
and dividends. 

We have prepared a_ special circular which 
deals with this situation—Circular M 126— 
and which also tells about certain stocks 
which possess exceptionally attractive merits. 








Copy of this circular can be had upon request. 
Gilbert Eliott & Co. 
27 Pine St John 6210 
field. This week this firm, one of the best known in the 


Street, has sent out its appeal to the investor of saving 
habits, and pointing out how this plan may be operated in 
the purchase of stocks or bonds which may be paid for by 
initial payment and the balance in regular installments at 
stated intervals, 

When such important concerns step into this field we may 
be certain that a change has come over Wall street. The 
little investor is now regarded of greater importance, the 
saving habits of the masses of the people are recognized and 
naomi to, and an avenue for the legitimate investment 

f small sums in a safe way is broadened. 

DENVER GETS THE NEXT CONVENTION. 

\t the quarterly meeting of the board of governors of 
the Investment Bankers’ Association of America, held last 
week, it was decided to hold the annual convention in the 


Fall, at Denver, Colo. As the Colorado metropolis is not a’ 


great distance from the Pacific Coast, the likelihood is 
that many of the bankers, after the session is over, will 
continue westward to visit the Panama Exposition at San 


Francisco 


STUDEBAKER EARNINGS IN 1914. 
1914 is estimated to 
have been about $4,000,000. This, after taking care of all 


The net earnings of Studebaker 


bligations ahead of the stocks, was equivalent to about 
1 per cent. on the common, against 3% per cent. in the year 
preceding. So much for the little advance the stock has 
seen, 





FRITZ VON FRANTZ BEN MARCUSE 


122-124 S. La Salle St. Corn Exchange Bank 
Chicago Building 


VON FRANTZIUS & CO. 


COMMISSION BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


STOCKS BONDS GRAIN 
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Investors may obtain The Financial World each week at the 
news stands of the New York Subway stations. 





REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention, all correspondence relating 
to advertising of farm mortgage and real estate «:curities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial ‘orld, 
727 Monadnock Block, Chicago, Ill. 





(2 Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





FEUILLETONISMS. 
Ford has reversed the Instead of watering 


stock, he has sweetened profits. 


process. 


As a reaping concern, M. Rumely Co. left in its tracks 
the waste of a whirlwind. 

The gold fund has been dissolved without even the 
separation of a kopeck from it. 


With the Rock Island it is a case of serving on the 


old regime a peremptory “not wanted any further” 


notice. 

Blanket mortgages are now very popular with the rail- 
roads, for they can be stretched to cover a multitude 
of debts. 

Unless an end comes soon to new rulings on the income 
tax, the poor rich will not know, whether they are afoot 
or on horseback. 


Orders for dry goods are increasing, but the same can- 
not be said about wet goods, which are under a pro- 
hibitive handicap. 

Why certainly the tariff is purely a question of each 
man’s personal revenues. Human frailty dislikes to give 
away any profits. . 


The unit rule of voting by mail as well as in person 
would soon banish corporation rule of the majority by 
a small minority. 

Bent on sailing despite Britain’s protest, the former 
German liner Dacia might change her name to Au-Dacia- 
ous and get away with it. 

A Cleveland school is prepared to instruct ambitious 
youths in how to become bankers. The hard, cold world 
has shown some how to become defaulters. 

One look at the enormous bills receivable piling up 
for the American farmer is enough to convince us that 
the farmer is not very much in need of rural credits. 

It is more important that the immigrant coming to this 
country for his living should be ten-tenths honest than 
one-tenth honest and nine-tenths full of learning. 

Provided old age does not intervene, some day in the 
distant future Wabash-Pittsburgh Terminal security hold- 
ers may hear a whisper about some reorganization plan. 

The Army gets an appropriation of $101,000,000. This 
is a large sum for insurance against human slaughter when 
we consider that larger war funds in Europe didn’t avert 
war. 

German sympathizers are of a mind to believe that 
while “Made in U. S. A.” applies well to merchandise, 
sentiment at least towards their cause is manufactured 
elsewhere. 

Men of ability need no profit-sharing schemes if they 
only receive what their ability calls for. They feel that 
such plans only help the less efficient, without improving 
their own efficiency. 

Why not have some of the men on the jobs give their 
idea on how to improve their condition? They can ex- 
pound some theories as good as those advanced by 
absentee employers. 

A college-bred man may possess superior qualifications 
but without a natural aptitude for employment and experi- 
ence his alma mater is worth about as much to him as 
a check without a signature. 

The smile that won’t wear off is very visible at present 
upon the contented faces of the men who sell bonds. 
Well be it so, for it has been months since they have 
witnessed such a broad demand. 


While it is quite commendable in Henry Ford to de- 
vote part of his big heart to making men out of inmates 
of prisons, it is more humanitarian to first give jobs to 
jobless men to keep them from going to prison. 

‘Tis true, ignorance of the law is no excuse, but it is 
strangely helpful in giving employment to the many 
satellites without which the law courts would not be a 
constellation brightening up the pages of the newspapers. 


Inasmuch as Daniel Guggenheim believes labor should 
get some of the comforts and luxuries out of life in addi- 
tion to sufficient compensation, why not put his theory 
into practice by setting aside part of his swollen fortune 
for additional pay to the miners in his employ? 
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THE BONDLESS, DEBTLESS CANADIAN PACIFIC: 

The Canadian Pacific Railroad has given notice that it 
will pay off at any time at par and interest the $12,842,000 
first mortgage bonds which mature next July. This done 
the Canadian Pacific will occupy the unique position of 
being the only railroad of any size in America without 
any first mortgage debt. 

The company still has $52,000,000 notes and several mil- 
lions in equipment issues outstanding, but they do not 
constitute a mortgage claim. Compared with the debtless 
Canadian Pacific, therefore, a citation of the bonded in- 
debtedness of some of the leading American railroad sys- 
tems may be of interest. Here are a few: 


Total Bonded Debt. 
(Approximately.) 


Atchison, Topeka & Santa Fe............ $309,000,000 
cee a eee ere 395,831,000 
Pennegyivania SySteéit...... 006 cceccscsvccs SOG 
DIGEURNUE CTE so oc. vs cocina Susaawavae sae 321,000,000 
PE OE RE so 5.cah ss nvaiens tohe dane 379,000,000 
TS Re nr ee ere 344,000,000 
EN, DO Ss asd a cs he alieaee anne 584,000,000 
CRC TRMIOY io vc caw ccins Fhbtiehere Beead 249,783,000 
er re ry per ee 143,478,000 





*Does not include joint share of Burlington’s guaranteed bonds. 

The Canadian Pacific operates a total railroad mileage 
of 12,044 miles, while none of the American lines in the 
above list comes anywhere nearer in mileage than Atchi- 
son, which has 11,000 miles of line, Southern Pacific 10,422, 
Pennsylvania main line 3,893, New York Central 3,753, 
Northern Pacific 6,325, Union Pacific 7,597. 

Canadian Pacific has had two great sources of additional 
revenue besides transportation which most of the Ameri- 
can roads cannot avail of. These are a liberal subsidy 
from the Canadian Government, and enormous revenues 
from the sales of its lands which were granted to it by 
the Dominion practically free. Until recent years also 
Canada has had no rate regulating commission and the 
railroads have in consequence charged all the traffic will 


bear. 


AMERICA THE WORLD’S TRADE CENTER. 

A few massed figures calculated to impress us with the 
significance of our international trade situation are here 
cited for the benefit of those who are able to grasp the 
meaning of it all: 

American imports in December were $114,402,970, or 
nearly $70,000,000 smaller than for the same month of 
December, 1913. 

The exports in the month of December, 1914, were 
$246,266,047, or $15,000,000 in excess of the outflow for 
December, 1913. In November, 1914, exports were $205,- 
878,333; in October, $194,711,170; in September, $156,052,- 
000, and in August, the first month of the war in Europe, 
$110,367 ,494. 

December’s exports over imports were $131,367,077. Jan- 
uary thus far is making an almost equal showing on the 
credit side. We are not so blind as to think this condi- 
tion of a favorable trade balance will yo on indefinitely. 
All trade is barter and each side must consider itself bene- 
fited and if there is a large excess of exports on one side 
or the other, the difference must be settled somehow or 
other with goods or their equivalent. One equivalent is 
American securities which have lately been getting up to 
the prices at which London may, under its Stock Exchange 
rules, legally offer them. In some instances the price level 
has been exceeded. 

England is buying from us as much if not more than 
any other belligerent and our purchases from her are away 
below normal. England, therefore, may be a seller of our 
securities in this market at no distant date, if the present 
tendency continues. The London banks hold large amounts 
of American securities and if it develops that the borrow- 
ers on these securities cannot meet their obligations and 
the securities the banks hold are above the official English 
minimum, selling may be expected. 

Sir George Paish, the representative of the English 
[Treasury and the English banks, as we see it, had a goodly 
share in arranging this situation several months ago, but it 
ippears to have passed out of mind. 
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“Made in America” 





Bonds whose safety is based on fundamental and 
underlying values in American industries assuredly 
can be classified under the new “Made in America” 
trade mark. 

Confident and careful buying of American securi- 
ties will bring future satisfaction to the investor. 

Our current list describes several conservative 
offerings which can be bought below normal prices. 


Knauth -Nachod & Kuhue 
New York 
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First Mortgage Convertible 
Bond Yielding 634% 


Matures in less than nine years. CONVERTIBLE at option of 
holder into stock which is now paying dividends. FIRST 
MORTGAGE on electric lighting, power and street railway 
properties in two progressive cities. EARNING over twice 
bond interest. EQUITY represented by large cash investment 
in junior securities 

Write for full information. 


BODELL & CO. 


BOSTON PROVIDENCE SPRINGFIELD 














We Solicit Your Orders in 


STOCKS—BONDS 


Also 


STANDARD OIL SECURITIES 


SEATTERYOG 


40 Exchange Place New York 
Established 1908 


Phone: 4361-4362-4363-4364-4365 Broad 














American Public 
Utilities Co. 


YOUNG 
VIGOROUS 
PROGRESSIVE 


ALWAYS A MARKET 


H. F. McCONNELL & CO. 


25 PINE STREET 
Phone 6064 John a Te 











No Better Investments Yielding 6% 
First Farm Mortgages 





Not TO MAKE ASSURANCE DOUBLY SURE 
purchase First Farm Mortgages from a 
strong local financial institution, whose offi- 

Affected cers know the borrower, know his honesty 
his resources, the land, and who sead skilled 
+ as eae! on ~ farm and determine its 
actual value, lending its own money, and 
assure the HOLDER of 4 

by the debt will be paid. — a 


Northern Central Texas (BLACK WAXY 


BELT) produces ene-fourth 
Wars raised in the United States oe 


Write for descriptive circular. 


or Colonial Trust Company 
HILLSBORO HILL COUNTY TEXAS 
Panics Capital and Surplus, $725,000.00 
G. L. WHITE, President 


ED. WOODA Secy.-Treas. 
E. D. SCHUMACHER, ee nse 
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THE OHIO WAY. 


By Carson 
The plans of New York for a Land Bank that shall be 
savings and loan associations differs 
Ohio, has a_ plan 
and associations to take in 
town properties. The Ohio sys- 


M. Regan. 


financed through the 
that of 
building 


from which for 


the 
the farms as well as the 


has been in operation only a few years 


somewhat 
extending loan 
tem is not old; it 
is the outgrowth of the building and loan association 
The 
low is to pay 6 per cent. 
making 
loans extends over 
the 
semi-annually 


and 


plan in the towns. rule which these associations fol- 
every six months, thus in a fash- 
the f 


anywhere 


ion amortization of loans. The period 


the 


an 
from a dozen to a score 
borrower The payment of $6 
$100 will off the principal in 
$5 semi-annually on each $100 would pay 


of years as sees fit. 


on each pay 


about 12 years; 
off the loan in 25 years. There is also in their plan a pro- 
that the the 
e, two or three years, until he can bring his property up 
to a high 


beginaing 


vision farmer may pay only interest for, say, 


on 
state of cultivation and productiveness before 
the To get at the 
recently found that 


paying on principal. senti- 
the 
is a fair degree of satisfaction with the plan on the part 


of the willing that the 


nent of members a visitor there 


farmers and they are loans should 


run longer than the minimum period so that they may 
have the advantage of improving their properties. The 
fact that the money ts all kept at home and that the capi- 


tal for the financing of the loans is furnished by the neigh- 
bors of the farmers themselves is an added attractive- 
ness to the system in the minds of the borrowers. 
Loans at Higher Rates. 

\ curious fact is that the borrowers are willing to pay 
6 per cent. to the local association rather than borrow at 
5 or 5% per cent. of some foreign company or insurance 
company. They feel that it gives a better standing to the 


borrower to get money of the home people. The farmers 


declare that they are.ahead of the game when they do this, 
because they thus avoid the commission charges and also 
the renewals that are imperative under the short term 
loans of the average insurance or mortgage company. 
The borrowers also invest liberally in the loan com- 
panies and thus keep some of their capital earning in- 
terest. They buy shares with their surplus rather than 
pay off their indebtedness, and in the end find that their 
loans and their investments balance each other, with per 


to themselves. One company in its 
that it has 1,522 
? 


and 236 


haps some advantage 
non-borrowing 
the 


recent report shows 


members, 94 depositors borrowers. It is 


opinion of many who have studied this system that the 
mixture of urban and rural loans and the frequent and 
periodic payments of the borrowers result in a_better- 
ment of the financial situation of a community to a larger 
extent than any other plan that has been proposed. It 
may he that some sort of adaptation of this system may 
in the end be-the solution of the rural credit idea and that 
we shall see in a modified system of building and loan 
association, a system that will give the farmer exactly 
the co-operative loan system he desires. 

The indications are that the rural credit idea will re- 
ceive its solution from the states rather than from the 
Federal government. There is just now a discussion of an 


extra session of Congress to adopt rural credit legisla- 
tion, but it is unlikely that in the face of the President’s 
expressed opinion we shall have any legislation this 
winter. But there is a demand on the part of some sec- 
tions of the country that there be a plan by which the 
farmers can finance themselves at a low rate of inter- 
est or at a long time loan system or both, and in some 
way this demand is likely to be met. The states are the 


When writing advertisers, tell them you 
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53% Corn Belt Farm Loans 53% 


Offered and Recommended by 


The Merchants Loan and Trust Company 
— The Oldest Bank in Chicago — 





Three Fundamental Requirements 
Essential to the Selection of Farm Mortgages 


1st— Careful consideration of the territory in which the 


mortgage loans are located. 


2nd—The financial strength, experience and reputation 
of the institution offering the mortgages for sale. 


3 rd—Thatample legal protection is assured to the lender. 


Our Mortgages are secured by improved farms of estab- 
lished value in the ‘‘Corn Belt’’—the safest farm loan 
section in the United States. 


Our Reputation for conservative banking, gained during 


a continuous existence since 1857 and backed by total 
resources which now exceed Sixty Million Dollars, is 
recognized by an ever increasing number of Farm Mort- 


gage Investors. 


Our Service includes the examination and approval of 
title by the Bank’s own attorneys, an inspection of the 
property by our own salaried examiner, the certification 
that all taxes are paid as they ma- 
ture, the collection and remittance 
of interest and principal and the 
facilities for renewal or substitution 
of mortgages at current rates, all 
without charge to the investor. 


At Present, and as long as con- 
ditions justify, we are offering a 
rate of 544% net to the investor. 


Write Us indicating the amount 
you have awaiting investment and 
mention this magazine. We will 
immediately make up and send you 
a special list to meet your require- 
ments. 





CHICAGO 


Farm Loan Department 
F. W. Thompson, Mer. 


Capital and Surplus—Ten Million Dollars 














6% nun S th Dakot Farm L 6% 

D aclu - aKkota ae —_ /O 
This bank confines its loans to a choice territory fficers 

thoroughly onversant with land oiiata nl mora izards 

Our Cashier was formerly land examiner for Union Central Life I 

Co., hence is recognized authority on values. Loans never exces 

2 to 40% of valuation. Diversified crops with thriving 1 

try Loans from $1000 upwards. No defaults. N sap] 





A sure income producer. 


Not affected by wars or panics. Write for full information. 


G. J. FLITTIE, Cashier 


THE BANK OF BROOKINGS 


Oldest State Bank in the County. BROOKINGS, SO. DAKOTA 


Capital, Surplus and Profits, $70,000.00 


In the Final Analysis it Will 
Be a Good 6% 








Farm Loan 





Why not now Our bank offers non-residents the most 

lected farm loans obtainable in South Dakota. Our crops 
sified—land values enhancing and cattle raising developing rapid 
These loans are based on personal investigation and on not to exceed 
4% of the valuation. Just the security for trust funds ar private 
investors. Interest pai id the day it is due. From $1500 upwards. Let 
us tell all about them 


SECURITY NATIONAL BANK 


EDWARD LAMM H. M. HANTEN 


Seeakions Capital, $50,000.00 sa 


WATERTOWN, S. DAK. 
644% And Always Worth Par 


are the farm loans of Potter and Sully counties to whi ich we confine 
our investments. Large and rapidl ,Srowing stock and dairy interests 
—the greatest mortgage lifters. fe have controlled the best offer 
ings from here and offer our services to non-resident investors who 
are looking for maximum return on minimum risk. Our loans are 
based on not to exceed 35% valuation. Write for particulars. 


The First National Bank, %ox2°""* 





SO. DAK. 
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real arbiters of the situation. They are already taking 
part in the solution of the problem. As I pointed out last 
week, New York is making a start; Wisconsin is authoriz- 
ing the formation of local co-operative land bank associa- 
tions; Ohio is using the building and loan association plan. 
All these are experiments and it remains to be seen 
whether or not the farmer is really desirous of having 
a lower rate of interest and a longer term of payment, 
He may be able to get the latter, but the former will be 
regulated by the demand for money and all his desires 
will have little effect on the outcome. It must be re- 
membered that in all these changes of legislation for the 
borrower there is to be considered the supply of money 
and the prevailing rate of interest. The farmer can 
scarcely expect to get his accommodations more easily 
or more cheaply than the merchant or the manufacturer. 
The plans of the politicians and of the local experimenters 
are all to be tried out and when there is determined just 
what is the best plan there will be time enough to adopt 
permanent legislation by the government. 


THE “FINANCIAL ADVISER” IN WALL STREET. 

If there is anything the average investor wants in 
these days of uncertainty with their sometimes doubtful 
financial propositions, it is to be shown, by unbiased and 
independent authority, just what he is being asked to buy. 
[he Financial World is well aware of the extent of this 
demand, as the evidence comes to us daily from inves 
tors far and near, and from all classes of them, who 
write us asking for what they know they can get—an 
unprejudiced opinion. 

Right here appears what will probably become known 


as the “finincial adviser” and broker combined. This in- 


dividual has nothing on his shelves to sell that he has 
bought from any one, but he has in his head, as the re- 
sult of long association in the Street with investments 
of every conceivable kind, and at his command from his 
statistical department, all the information which it is 
necessary to possess on which to base an opinion of the 
worth of any security offered. That opinion is based 
upon the facts and is not colored or prejudiced or in- 
fluenced, consciously or unconsciously, by anyone or any 
investment banking house. 

This field is practically virgin. There are probably not 
many men in the metropolis who have essayed this deli- 
‘ate And responsible role. One of them is Harry D. 
Robbins, who has only recently severed a ten-year con 
nection with the investment house of N. W. Halsey & 
Co. as publicity manager and later as their representative 
in the sale of investment securities. Mr. Robbins repre- 
sents no one house and has no financial connection with 
any, but has started out with the above idea in mind, 
that of serving a clientele who will rely on his broad 
knowledge of securitiés and conditions surrounding any 
security and recommend it, or pass an adverse verdict if 
it does not come up to the requirements of safety and 
conservatism. 

Talking upon his experiment the other day, Mr. Rob- 
bins said he believed he knew human nature well enough 

know that there was a field here for conscientious en- 
deavor which he purposed testing fully. 


PUBLIC SERVICE OF NORTHERN ILLINOIS. 

The Public Service Co. of Northern Illinois will short- 
ly issue its annual report for 1914. It will show, accord- 
ing to forecasts, an increase of about 18 per cent. in net 
earnings. The surplus for dividends, it is asserted, will 


be about 25 per cent. greater than for the year previous. 


REALING REACTIONARY. 

The Reading system as a whole broke about even in 
its December statement, but the operating profit of the 
railway company fell $337,000 below the operating income 
f December, 1913. The stock lost all its 5 points ad- 
vance of the week previous, but the bulls professed not 
to be discouraged, declaring the general swing was still 


forward. 





Four Millions 











With stocks and bonds sagging in values during 1914 my 
SOUTH DAKOTA FARM MORTGAGES have proven the one 
stable investment not affected by wars or panics. 


Every investor holding my securities is receiving his interest 
the day it is due. Farm Mortgages don’t pass dividends, 

Back of every loan made by me stands expert service and a 
thrifty farmer on a highly improved farm producing diversified 
foodstuffs which will always command highest cash prices in 
a broadening market. 

My entire time has been devoted exclusively to farm loans 
for many years and I now claim to control the choicest offer- 
ings from the most dependable agricultural sections of South 
Dakota. 

My equipment to safeguard investors is perfect, and every 
department in the hands of experienced assistants, 

My profits are taken in a commission note which extends 
over full life of the mortgage, thus making my interest in each 
loan paramount with that of the investor. 

My present clients are the most discriminating life insurance 
companies, savings banks, holders of trust funds and private 
investors, to whom I refer; also any bank in South Dakora. 

If you are looking for “safety first,” you will find it here. 


G. W. HART Bryant, So. Dak. 


Prest. Merchants’ Bank 





| 
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arm Mortgages 


In Oklahoma 

Thoroughly safeguarded by highly 
improved f irms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank References. 
Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 











6” First Mortgage Farm Loans 6 7 


We offer for sale well selected Farm Mortgages in North Dakota and 
Eastern Montana. No loan is made to exceed 35% of the cash value 
of the land. 


Interest and principal collected and remitted promptly from this 
office without charge to the investor. We will be pleased to submit 
any other information desired. 

Reference any bank in Minneapolis. 


GRANDIN INVESTMENT CoO. 


Capita al $200,000 


714 Plymouth Building, MINNEAPOLIS, MINN. 











. = . 

We ar offeri ng to eastern oe 9g the 
Choice very choicest investments possible, i. farm 
mortgages secured by highly imaeewed | South- 
6% east S. D. farms, rapidly increasing in value. 
/O rhe most ideal investment for private invest- 
rs If you are lookfng for this class of 
Farm nv orem nts write us. Bank references. Long 

o,° LINDSTROM INVESTMENT COMPANY 
Securities Yankton, South Dakota 





~ 
Safety—Service—Strength 
Are c nbined _in our farm loans. We never 
% ponies 40% of conservative valuation. Our % 
6 Mr. Morris, who has resided here 43 years, in- oO 


spects every loan personally. We are situated 

in the richest part of South Dakota. Corn, 
wheat, alfalfa, hogs, sheep and cattle. No failures. Prompt interest 
payments. From $500 upwards. We invite correspondence. 


FIRST NATIONAL BANK 
Capital and Surplus, $50,000.00 
FIRST SAVINGS AND TRUST CO. 
Capital and Surplus, $26,000.00 
J. A. Rickert, Pres Henry S. Morris, V.-Pres. S. K. Olberg, Cashier 


Sisseton, South Dakota 
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PROMOTER WEIL BANKRUPT. 

Sidney M. Weil, the Chicago promoter who made such 
a stir in Michigan a few years ago that he was able to 
induce the Muskegon Chamber of Commerce to back him 
in his shore traction proposition, has gone into the bank- 
ruptcy court and acknowledged his insolvency. He claims 
to have assets of $58,000 and liabilities of $49,000. 

The Muskegon Chamber of Commerce at one time be- 
came so enthusiastic over Weil’s promotion of a shore 
electric line from Muskegon to Manistee that it started 
in to raise a fund of $280,000 bonus or subsidy for Weil’s 
enterprise. It didn’t get very far, as suspicion as to 
Weil’s good faith and ability to make good was aroused. 
We ourselves in December, 1913, mildly suggested in 
The Financial World that Weil was indulging in a pipe 
dream about what he intended to accomplish and we cited 
the rather doubtful results he had obtained in a like 
scheme for his Calumet & Lac La Belle traction system. 
For this we were taken to task by the President of the 
Chamber of Commerce of Muskegon. 

Now that Muskegon has awakened to what it could 
have known was the truth about Weil nearly two years 
ago, we are of the opinion that the Muskegon Chamber 
of Commerce will not be so ready hereafter to harbor 
slick promoters who appear over night and with glib 
tongue convince you that their paper proposals are solid 
substance, when as a matter of fact they are of the hol- 
lowest sort. 

Muskegon got the 
Muskegon- Manistee line. 


experience, but it didn’t get the 


“VIRGINIA BROWNS” GET A BOOST. 

Holders of the certificates of interest in the debt created 
by Virginia when West Virginia was still a part of that 
state, received favorably the decision rendered by Special 
Master Littlefield that West Virginia is liable for its part 
of the debt. The decision is regarded as a promise of 
an early settlement of this long disputed question. 

The certificates bounded up with vigor on the announce- 
ment of the decision. There is now but one point to settle 
and that is how much West Virginia should pay on a debt 
contracted in good faith. Under an old ruling of the 
United States Supreme Court, West Virginia’s share is 
about 23% per cent., and the balance belongs to Virginia. 

The litigation to collect this debt has been long drawn 
out, but now it appears that an adjustment is not far off 
and the owners of the certificates should then get their 


money. 


PITTSBURG STILL BLUE. 

One of the Governors of the Investment Bankers’ As- 
sociation was commenting to a friend in the Hotel Knick- 
erbocker on the evening prior to the meeting about the 
feeling still prevailing in Pittsburg. He said the town was 
the bluest spot he had struck in all his travels. “Pessi- 
mism is as thick as the fog in the smoke laden atmos- 
phere,” he declared. “It makes a chill run down your 
spinal column.” Yet it is not strange that Pittsburg 
should feel blue at this time when the rest of the coun- 
try is beginning to smile, as it has been a saying in stock 
circles that the Smoky City is the last place to discover 


any sunshine behind the clouds. 


BALDWIN LOCOMOTIVE’S LEAN ORDERS. 

A report was circulated early in the week that the Bald- 
win Locomotive Co. had received an order for 100 loco- 
motives from France. The company’s president quickly 
denied the report and the stock, which had started up, sold 
off a trifle. The orders to equipment companies, while they 
have increased since the rate advance was announced, have 


been small and disappointing. 





HOLLINGER INCREASES DIVIDEND. 
Hollinger Gold Mines, Ltd., one of the most successful 
mining properties operating in the Porcupine Mining Dis- 
52% dividend 


we /C 


tricts, has recently placed its stock on a 
This is at the rate of 1% weekly, but it is not of 


basis 


a get-rich-quick type, but real. 








that farm mortgages are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
ages have always received the interest and principal of their 
oans promptly when due. 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references. 


C. E. SHOEMAKER & COMPANY 


Capital $500,000.00 


HISTORY HAS PROVED 


Incorporated 
LEWISTOWN 




















MONTANA 
Iowa and South Dakota 


hag 
Corn Belt Farm Loans 


WAR PROOF on ome eee 
PANIC PROOF : 
TRUST PROOF the most exacting in- 


ons of dollars in farm loans 
without loss. We deal only 
in farm mortgages and our 
equipment is such as to 
References: The Banks of Sioux Falls, S. D.; 
Bank, Chicago, [l.; National 
SIOUX FALLS, 
SO. DAKOTA 








meet the full requirements 
° 


Write for particulars. 
Continental & Commercial National 
Bank of Commerce, New York. 


Dennis & Dennis, Inc. 
Capital, $100,000 fully paid. 





Is offered Investors in our 


6% Corn Belt South Dakota Farm Loans 6% 

Based on the never failing and ample production of the 
World’s Greatest Necessities. Established since 1884, we 
have specialized in placing loans in the best sections of 
Northeastern South Dakota and Southeastern North Dakota. 
Our equipment is perfect; our books always open to inspec- 
tion. Have loaned millions to savings banks and private 
investors to whom we refer. Never had a default or fore- 
closure. Write for the facts. 


G. L. WOOD FARM MTGE. CO. (Capital $50,000), Milbank, S. Dak. 
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SAFETY FIRST FOR YOUR SAVINGS 
References 


Established 
1893 











WRITE FOR LIST OF FIRST MORTGAGES, $100 AND UP 








. 
Prime South Dakota Farm Loans 
Always dependable, obtainable in sums from $1,000 

upwards, are my a ye I have lived in this county 

oO 31 years and am the oldest loan agent here. Know 

values and borrowers thoroughly and give every item 

my personal attention. Many German borrowers. These 


securities get better every year. yg and profit by the ideal 
conditions which now obtain here for high grade loans. Highest 


semeeeneen. S. V. ARNOLD, Ipswich, S. Dak. 


The Farm Loans of East 
6 % Central South Dakota bY 70 


Offer the most solid foundation for dependable securities, based on 
diversified farming and stock raising. Values low and enhancing. 
Have loaned here successfully for 10 years. Items from $1,000 upwards. 
Personal attention to every loan. 

Real Estate law a specialty. Titles examined, foreclosures attended 
to anywhere in South Dakota. Highest references. 
HARLAN J. BUSHFIELD, Attorney at Law. Miller, So. Dak. 








The Country Tributary to Ellendale, N. D. 


offers the most solid foundation for good 6 % 
Oo 


% farm loans. Crops are certain and diversified. 

Values low and enhancing. The most dis- 
criminating investors give preference to such 
securities. Ample loan experience. Careful per- 

sonal investigation of every loan. Have resided here 29 years. Loans 

from $500 up. Address 
H. C. PEEK, Cashier THE ELLENDALE NATIONAL BANK 
Ellendale. N. Dak. 


Your Money Should Earn 6% 


It will do so safely if placed on care- 
, u fay, selected farm — - ayes ons 
adjoining counties. ave placed funds 
M. Harry 0’Brien in this section for investors for 10 
years. Loans run from $500 upwards 
and never exceed 40% cash valuation 
of improved farm. 
Just the security for people who 
place safety above all else. 
References: Martindale’s and the 
banks of Highmore, S. D. Write for 
particulars. 





Highmore, So. Dak 
Ex-Assistant 


Attorney General 


When writing advertisers, tell them you are a subscriber to the Financtal World. 
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SHERIDAN IN A SACRIFICING MOOD. 


Anxious to Part With His Own Worthless Truck if 
Clients Will Only Produce More Money. 

Flaming red is the color now most popular with W. M. 
Sheridan of Chicago in attracting prompt attention from 
those with whose pocketbooks he wishes to scrape an 
immediate acquaintance. Business has not been good 
with Sheridan, according to the hurry-up screeds he is 
now flooding the mails with in his anxiety to sell stock 
of the Woods Mobilette Co. and the International Cycle 
Car and Accessories Co. 

Sheridan’s latest literary effusion has for its intro- 
ductory remarks the red caption, “My Last Sacrifice,” 
and right under it stands out in startling letters in the 
same saffron ink his daring challenge: “Stand by me or 
take the management in your own hands. You must do 
one or the other and must do it quickly.” 

What Sheridan asks his clients to do is to put up 
some more money for stock. If they have no money 
themselves he feels it is their bounden duty to play the 
bully and club their friends into taking a stock interest 
in these companies. Sheridan will not take no for an 
answer, he declares. 

For every share stockholders or their friends will buy 
in response to this hurry call Mr. Sheridan will separate 
himself from one share of stock he owns personally and 
which he will throw in as his thanks offering. This Sheri- 
dan is able to do for the stock has cost him nothing 
and as far as its value is concerned it is possibly a little 
dearer than ordinary wall paper. 

Sheridan says his company cannot do a big business 
on a peanut stand bankroll. No one ever expected it to 
do this, but there is this certainty always in attendance 
upon those who buy any securities from this bold and 
arrogant broker in get-rick-quick securities, that as long 
as he has anything to do with the financing of any enter- 
prise it will never grow above doing business on a peanut 
stand bank account for it will never get more than such an 
amount from its promoters. 


BAUMEISTER OF THE OLD SCHOOL. 


The firm of F. W. Baumeister & Co. has recently started 
in business at 20 Broad St., New York City, as brokers in 
mining stocks. In name it is a new concern, but in experi- 
ence, so far as the head of the firm is concerned, it dates 
back to the days when bucket-shops flourished. Bau- 
meister himself was at one time with Sage, who ran a 
bucket shop, and later was with Froelich, one of the mem- 
bers who made up the firm of W. R. Howard & Co.,, 
with which also was connected one Herman, and who 
was under investigation by the District Attorney. The 
Financial World is informed that the present firm of 
Baumeister & Co. is the outgrowth of C. W. Cannon & 
Co. The Cannon of this offshoot is the same individual 
who had an interest in the lobster palace near Sheeps 
head Bay, where George Graham Rice was giving away 
as a prize for the best tango dancer, stock in his Inter- 
national Mines. Cannon, as a chorus lady’s restaurateur, 
was a failure. The lobster palace was closed by the 
sheriff and the creditors are still whistling a sad tune 
because of the unpaid bills. Canncn is now connected 
with Morrison & Co., which also has an office at 20 Broad 
st., two floors above his old offices, which Baumeister & 
Co. now occupy. 


CHESAPEAKE & OHIO GAINING. 

The policy of conserving Chesapeake & Ohio’s earnings 
and putting the major portion of them back into the prop- 
erty has begun to tell. For the period from July 1 to 
Jan. 21 gross earnings increased $429,000 and net it is be- 
lieved, when the final returns are made up, will show a 
small increase. The stock sold this week up to the best 
price it has seen since the reopening of the Exchange. 

Later the shares joined in the downward swing that 
caught the whole market. The bonds, however, held 
fairly well. It is said the coal tonnage is gaining. 
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The Test of Time 


27 Years’ Record 
Behind A-R-E 6’s 


A-R-E 6's are “seasoned.” Through panic and 
prosperity they have paid interest and matured prin- 
cipal on due dates, at all times providing a just 
return, ample security and ready convertibility. 

In the continued development of its business the 
American Real Estate Company offers its Bonds in 
convenient forms for large or small investors by 
either full or instalment payments, as follows: 


rrriiiririiiiiiatiincs ik ee Tr errr rer 


6% Coupon Bonds 
In denominations of $100, $500, $1,000 and upward, paying 


interest semi-annually by coupons attached. Principal payable 
in 10 years. 
6% Accumulative Bonds 


For those who wish to invest $25 or more a year, and 
accumulate $1,000 and upward in 10, 15 or 20 years. Purchas- 
able by annual, semi-annual or quarterly instalments. 


Printed matter and map of New York City, fully describing 
these Bonds and the business on which they are based, wiil be 
sent on request 


American Real Estate Company 


Founded 1888 Capital and Surplus Over $3,000,000 
527 Fifth Avenue Room 623 New York 
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6% South Dakota *“"Fakm Loans 6% 








in sums to suit are offered to discriminating investors and holders of 
trust funds who insist on safety first. 

Have loaned here 15 years without the loss of a penny and this bank 
has now actively outstanding about three-quarter million dollars 
in farm loans. No crop failures—diversified farming—dairying—stock 
———e Careful perso inspection and principal and interest paid 

he day of maturity. ry particulars address. 


Z. A. Crain, foee: Redfield National Bank 


REDFIELD, SO. DAK. 





G% sous'dskc’"” Farm Loans 6% 


Corn Belt 
We confine our loans to this country, where we are conversant with 
every foot of land and alee know the borrower. 
Our loans are based on diversified crops and cattle raising and the 
non-resident investor gets his interest the day it is due. 
Never exceed 40% of cash valuation of the land. Careful personal 
inspection. From $1,000 up ward. Write for particulars. 


W. S. GIVEN, Cashier, FIRST NATIONAL BANK, 
Capital and Surplus $70,000.00 Britton, S. Dak. 





Worth 100 Cents 
on the Dollar 


Despite war or panic. Cannot be manip- 
ulated. Just the security for trust funds 
or private investors who depend upon 
receiving their interest the day it is due. 

My loans have stood the test of time. 
They are based on careful personal ex- 


amination. Never exceed 40% of con- 
” y/ servative valuation. My territory is de- 
O pendable with land values enhancing. 








CITY LOANS Highest bank references and eastern 


clients. I specialize in farm loans. Ad- 
dress 





A. L. Kinkead, Huron, S. Dak. 


We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest if desired. Oklahoma farmers are prosperous and 
do not pass dividends. A 7% first mortgage on an improved Okla- 
homa farm constitutes an ideal investment for private investors, trust 
funds, estates, etc. Highest bank reference. Long experience. Cor- 
respondence solicited. Write for sample copies of applications. Will 
place some 6% loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


Capital, $25,000.00 
HUGO, OKLAHOMA 
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‘THE: 
‘~MARKET: 
‘COMPASS: 


MARKET PULLED DOWN BY STEEL. 


The explanation for the sharp reversal of form shown 
stock market this week is so simple that one 
little word alone is necessary to supply it. That word is 
Steel. The whole market was thrown into convulsions by 
the unexpected decision of the Steel Corporation direc- 
tors to pass altogether the 2 per the 
shares. A selling of Steel followed, 
coming out in the 











by the 


cent. dividend on 


common deluge of 
the stock market on the first 
day market forces was held 
up by the minimum price of 48 established by the Stock 
That 
a false level that the Exchange at once reduced it to 43 
and then to 40, which is the minimum at the present 
writing. 


open 


when the natural play of 


Exchange. minimum, however, was so obviously 


On each succeeding reduction the stock quickly 
sold down to the official price, indicating a heavy line 
of stock for sale at the market. 

The not bad had the 


action on the dividend not been accompanied by a state- 


situation might have been so 
ment of earnings the worst in the corporation’s history. 
This seemed to withdraw the last hope held by Steel 
shareholders and the pessimism spread to other quarters 
of the market. 


for sale and much of the.recent gains was lost. 


Industrials and rails alike were pressed 
It should 
also not be overlooked that the market was not in a tech- 
nically strong position when the shock came, a somewhat 
revealed as a result 
of the increase in optimism that had developed since the 
first of the year. 


over-extended long position being 


It is doubtful if the depression which has come over the 
market will be long continued. The market should soon 
shake off the adverse influence of the steel market depres- 
sion. Investment continues to be strongly 
hopeful. Given half way encouragement, we believe the 
newly born hopefulness will reassert itself and sustain 
present values and perhaps move them to higher levels. 
It should be distinctly understood, however, that one or 
two more shocks of the importance of the blow dealt by 
the Steel Directors would make us think that business 
was looking up because it could not look any other way, 
being prostrate. 


sentiment 


THE REACTION IN OIL SHARES. 

The present week has witnessed a sharp reaction in 
oil stocks, especially the shares of the Standard Oil sub- 
sidiaries. The one great outstanding factor of unfavor- 
able moment is the unsatisfactory prices for oil. A 25- 
point reduction took place this week in refined for ex- 
port, thus making a total reduction of 50 points since the 
war began. In 1914 American producers sold to foreign 
buyers 116,000,000 more gallons of oil than in 1913 and 
yet received for the total product $9,000,000 less. This is 
one reason why the oil companies are in no mood to pay 
the extra dividends which it had been their want in nor- 
mal times to distribute. 

We cannot believe, however, despite the unsatisfactory 
features cited, that the oi! industry is facing anything but 
a substantial recovery. We are in the way of reaping a 
big profit from the disarrangement of the oil production 
in Europe and all the South American and Asiatic trade 
is practically ours now. A recovery in prices is all that 
is needed to place the profits of the companies where they 
were before the war and by reason of Europe’s suspen- 
sion of production low prices cannot be long counted on. 
The strongest companies will survive the low price era 
now seen, but many of the Standard’s competitors are 
not strong and it would not surprise us to see some of 
them succumb. This wouldn’t be counted a bear card for 
the strongly financed companies. 





COTTON’S 


NEW CONQUEST 


SEND FOR OUR 


SPECIAL LETTER 
66 1 93 99 


RENSKORF, LYON G COMPANY 


New York Stock Exchange 
Members| New York Cotton Exchange 

Chicago Board of Trade 
(Ground Floer) 


33 NEW S1. NEW YORK 











RAILROADS 


ATCHISON. 


Atchison has increased its principal loadings this month, 


[ee 





and an increase in earnings for the month, of moderate 
proportions is anticipated. The shares which had hung 
fire during the last fortnight were just getting under way 
for an advance when the bear drive against the whole mar- 
ket developed and Atchison fell back to where it had been 
holding for some little time. While not advancing by leaps 
and bounds, Atchison does not fall all to pieces at the ap- 
pearance of every little breeze. John Moody estimates that 
the loss in traffic to be suffered by the Atchison as the 
result of the Panama Canal opening will be less than that 
of any other trans-continental line. The December gain 
of $600,000 net was impressive. 


BALTIMORE & OHIO. 


The December statement showing a loss in net operat- 
ing revenue of $238,065 and $1,274,000 since July 1 was 
not taken account of in the trading. The prospects for 
betterment seem more alluring to speculators than what 


has gone. January business, however, has not materially 


bettered. There was some definite talk that the financing 
of the big Consolidation Coal Co. by Rockefeller in- 


terests would result in swinging a big line of coal traffic 
now going over the B. & O. to the Western Maryland. 


CANADIAN PACIFIC. 
To January 21 Canadian Pacific shows a 
more than $20,000,000 gross earnings in the fiscal year. If 
this continues much longer, there will be talk about a divi- 


loss of 


dend reduction. 
continue to pay war prices for wheat, Canadian Pacific can 
hardly have other than prosperous communities along its 


At the same time if Europe is going to 


vast system of lines in the wheat growing sections of the 
Dominion. The third transcontinental line has just been 
completed across Canada to the Pacific and the division 
of the business will likely cut into Canadian Pacific, just 
as did the completion of the St. Paul extension to the 
Coast cut into the Northern Pacific and Great Northern. 
The disposition of speculators at the moment, however, 
seems to be to take the best view of the future and buy 
this stock on reactions. 
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ERIE, 

The request submitted by the Erie railroad management 
to the New York Public Service Commission for permis- 
sion to increase to 6 per cent. the rate of interest on 
bonds which it proposes to sell covering essential por- 
tions of the Erie system, called sharply to mind the fact 
that Erie’s credit is not such as to permit of taking care 
of maturing obligations unless a high rate of interest is 
fixed. The company has nearly $21,000,000 obligations 
coming due this year, $16,000,000 of which will have ma- 
tured by April 1, so the Erie offering is near. Erie shares 
have hesitated and reacted in the face of the new and 
additional charges she is facing and any prolonged up- 
ward movement in her three issues of stock is unlikely to 
be seen. And yet prices are so low bear drives are not 


likely to be successful. 


ILLINOIS CENTRAL. 

The sale of $10,000,000 5 per cent. bonds of an Illinois 
Central subsidiary was taken to mean that the company 
inticipated a big increase in its traffic. At any rate a 
bullish construction was placed on the announcement. 
Illinois Central is now the highest priced 5 per cent. rail- 
road stock listed on the Exchange, and this indicates that 
shareholders are content to keep their holdings for the 
generally anticipated return of the stock to its old 7 per 


cent. basis. 


MISSOURI PACIFIC. 

Missouri Pacific was, for the most part, reactionary 
this week. It had had a rise of about 250 per cent. from 
its extreme low price of the month, and a set-back was 
due on technical grounds alone. In addition there were 
reports that difficulties had been encountered in the 
negotiations for the financing required to care for Mis- 
souri Pacific’s heavy obligations coming due this year. 
No sensational fight between the Goulds and the large 
nterests opposed to Gould control is looked for. 


SOUTHERN RAILWAY. 


An unpleasant reminder that the southern roads are still 
suffering from the severe depression of last year is given 
in the December statement showing a gross loss of $1,- 
318,000 and a net falling off of $814,000. In spite of this the 
shares were not notably weak and the bonds were quite in 
demand. So were the several issues of the Seaboard Air 
Line, especially the income bonds. 


UNION PACIFIC. 

December’s showing of a net increase of more than 
$250,000 for Union Pacific was well received by the specu- 
lative fraternity and the stock seemed to have started once 
more on a rise to better figures when the Steel dividend an- 
nouncement fell on the market like a wet blanket. A con- 
siderable long interest had developed and quite a line of 
long stock was dumped overboard, causing the loss of all 
the gain that had been made in ten days. The stock is 
likely to quickly shake off such depressing influences as 
the railroad situation is distinctly more favorable in the 
west now. Union lost in net only $503,000 in the six 
months’ period and it is now the most efficiently managed 
system west of-the Mississippi. 


WESTERN MARYLAND. 


The sharp advance in Western Maryland stocks and 
bonds was in large part attributed to the announcement 
that the Rockefeller interests in Western Maryland had 
succeeded in getting into the big Consolidation Coal Co., 
one of the biggest coal and coke concerns in the country, 
and that the coal from the company’s mines would un- 
doubtedly be added to the Western Maryland’s traffic. 
It was stated that this move would ultimately double 
Western Maryland’s coal traffic. The effect on the first 
4 per cent. bonds was very pronounced, and they were 
also helped by the knowledge that negotiations with the 
noteholders whose interest has been defaulted, are pro- 
gressing favorably. 

















Are You Getting Your 
Share of the Millions 
Saved in Chicago? 


HE bond market in Chicago hasn't 

been. scratched. Statistics show 

that out of the millions and mil- 

lions of dollars saved by Chicago 
people each year only a small percentage 
is invested in bonds. 

The reason is—the average man doesn’t 
know what a bond is. He thinks it is an 
investment open only to the very rich. 
There are thousands, even hundreds of 
thousands, of “average men” like this in 
Chicago. 

And it is only necessary to educate them. 

The Chicago Daily News is educating its 
more than a million readers (estimating 
three readers to each of the 400,000 copies } 
sold daily) to buy bonds. A series of popu- 
lar articles on this subject is being printed 
weekly in “The Daily News of Business,” 
a regular department of the paper.* 








These articles are creating a steadily 
growing desire among the more than a 
million readers of The Daily News to in- 





vest in bonds. 

Take advantage of this desire by tell- 
ing them why they should invest in your 
bonds. 

The net paid circulation of the 
Chicago Daily News for Decem- 


ber averaged 401,342 daily. 


*The Daily News will gladly supply you 
with reprints of these articles on request. 














INDUSTRIALS 


AMERICAN CAN. 
When American can common was under the stimulus of 
a speculative movement a fortnight ago, the reports were 
that earnings were at the rate of 6 per cent. to 8 per cent. 
for the common stock. Now the speculators have turned 
on the stock, having got rid of a good deal of it, and are 


THE 





saying the earnings are not over 3 per cent. and disappoint- 
ing. Comment on such tactics is unnecessary. 


AMALGAMATED COPPER. 

The disclosure of unsatisfactory conditions in the steel 
trade and the reaction in steel shares generally, extended 
their disagreeable influence to the copper shares and es- 
pecially Amalgamated Copper. Prices broke sharply and 
a considerable line of stock that had been accumulated as 
the result of improving copper metal prices was thrown 
on the market. The statistical position of the metal mar- 
ket is still strong, however, by reason of the steady main- 
tenance of the policy of restricted production at the lead- 
ing mines, whose owners are united as to the wisdom of 
the curtailment policy and the advance of prices. Time 
alone will show whether this policy is the winning one. 
The exports of copper have shown a material increase 


this month. 


When writing advertisers, tell them you are a subscriber to the Financtal World 
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AMERICAN SUGAR REFINING. 

There was a brisk upturn in this stock to its highest price 
of the present year on the evidence of a concerted buy- 
ing movement in all the active sugar shares. A few specu- 
lators went with the movement and American Beet Sugar 
joined in also. Big earnings are forecasted for the year. 


BETHLEHEM STEEL. 

The Bethlehem Steel Co. has just sold an additional 
$1,000,000 block of first and refunding 5 per cent. bonds, 
as the company is following an ambitious program of 
construction of new plants. We referred to this possi- 
bility last week. This deal and the passing of the Steel 
common stock dividend induced some further liquidation, 
but as the stock had a considerable reaction prior to 
the appearance of the bad news, the further reaction was 
not extensive. It is now realized, however, that the talk 
about the near approach of a payment on the common 
stock was decidedly premature. Wall street easily for- 
gets, though, and may soon be again plunged into a spec- 
ulative bull campaign in Bethlehem Steel. 


MEXICAN PETROLEUM. 

The outbreak of speculation in Mexican Petroleum 
issues, common and preferred, came this week at a time 
when the general run of speculators could be interested, 
and the movement was very rapid. Last year was about 
the poorest the company has had since it was organized, 
the earnings showing a loss of fully $2,000,000 compared 
with 1913, but it is said that the “expectations” for 1915 
are of the brightest. This, however, is looking a good 
deal ahead and taking a great deal for granted. 


PRESSED STEEL CAR. 

As forecasted in these columns last week, the directors 
passed the common stock dividend. Last year’s action in 
declaring a full year’s payment of 3 per cent. on the 
stock is now shown to have been sheer folly, since the 
dividend was not earned. The passing of the dividend 
had been anticipated to some extent by many holders and 
as much reaction was seen before the announcement as 
there was afterwards. 


STEEL PREFERRED. 

Steel preferred, which has been considered, on its con- 
tinuous dividend record, a semi-investment issue, sold 
down from 108 to the minimum price fixed by the Ex- 
change at 102. The Steel Corporation’s report showing 
that the preferred dividend had not been earned. by $5,- 
000,000, was the occasion for the sharp break, but there 
was a brisk recovery. At no time since the corporation 
was formed has the corporation had to draw so liberally 
on surplus to meet the preferred dividend as it has in 
this last quarter of 1914. A good many Steel preferred 
holders switched from Steel preferred to Bethlehem Steel 
preferred, which they could do without putting up any 
more money, as the two stocks sold several times on a 
parity. 

TEXAS COMPANY. 

The Texas Company announces that it has lost some of 
its property in Antwerp as the result of the German bom- 
bardment and occupation and that the business there has 
been lost. In this country the plants are all working at 
top speed. The stock has been inactive and if anything 
a trifle easier in tone. 


THIRD AVENUE. 

From a usually inactive and dull issue Third Avenue 
stock became very animated on the Stock Exchange this 
week and advanced sharply. The professional element, 
as usual, inspired the rise and put out statements to the 
effect that the minority shareholders were looking into 
earnings and had found that funds which should prop- 


erly be devoted to dividends were being diverted through 
charging up excessive sums for operating expeditures. 


It is a fact that such expenditures have shown a tendency 
to expand unduly in the reports that have been made 
public. 





MUDLAVIA 
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is located in a beautiful valley five miles from a rail- 
road and free from disturbing noises, at Kramer, 


It is 
The Relief Station 


for the tired and overworked business man who is 
seeking rest, recreation and relaxation—the busy 
man whose nerves are unstrung and whose brain is 
fagged out by long hours against the edge of a 
desk. 


For illustrated bocklet, rates and other information, address, 


R. B. KRAMER, Gen. Mgr., Mudlavia, KRAMER, INDIANA. 
Our Railroad Station is Attica, Ind. 


Indiana. 














TWIN CITY RAPID TRANSIT. 


The Twin City Rapid Transit Co. has started the new 
year well and for the first two weeks in January showed 
an increase of $13,000 in gross earnings. The stock, which 
is just below par, seems a fairly attractive investment but 
it is not a good stock to purchase with any idea of a big 
advance in the prices as present earnings do not forecast 
anything but a continuation of the present dividend. 


Dividends Declared January 23-29. 


Rate Stocks Pay- 
P.C. Period of Record able 
Bethlehem Steel pfd........sse-e6 1% Q. Mar. 16 Apr. 1 
ee ee, errr rrr eee 1% Q. Feb. 6 Feb. 15 
Cambria Steel (script)........... 1% Q. Jan. 30 Feb. 15 
Comtral RB. BR. G6 Me Peccccccceces 2 Q. Jan. 28 Feb. 1 
Col. Gow & Pee CRs eck ccccccons 1 Q. Feb. 20 Mar. 1 
Goodrich (B. FP.) pid... ..02. cee 1% Q. Mar. 19 Apr. 1 
Green Bay & Western deb. “A”... 5 Ann, Feb. 6 Feb. 8 
Green Bay & Western com........ 5 Ann. Feb. 6 Feb. 8 
Illinois Traction com.........e..-. 1% Q. Mar. 16 Apr. 1 
OE TON 6 4 2cceenccnecsees 2% S.A. Feb. 8 Mar 1 
Inter. Harvester Co. (N. J.) pfd.. 1% Q. Feb. 8 Mar. 1 
Inter. Harvester Corp. pfd....... 1% Q. Feb. 8 Mar. 1 
Lehigh Coal & Navigation........ 1% Q. Mar. 19 Apr. 1 
Liggett & Myers com............ 3 Q. Feb. 13 Mar. 1 
Norfolk & Western com.......... 1% Q. Feb. 27 Mar. 19 
Northern Texas Electric com..... 1% Q. Feb. 13 Mar. 1 
Northern Texas Electric pfd...... 3 S.A. Feb. 13 Mar. 1 
Ohio Cities Gas com...........6. 14% Q. Feb. 20 Mar. 1 
PORMGTIVORES. Th. Bcc osccccccteces 1% Q. Feb. 1 Feb. 27 
Pressed Stee] Car pfd............ 1% Q. Feb. 3 Feb. 24 
South. California Edison com..... 114 Q. Jan. 30 Feb. 15 
Standard Oil Co. (Ind.).........-. 3 Q. Feb. 1 Feb. 27 
Stewart Warner Speed. Corp. com. 1% Q. Jan. 23 Feb. 1 
Stewart Warner Speed. Corp. pfd. 1% Q. Jan. 23 Feb. 1 
x i Oe ON 4sbe se Oeiesscnesss 1% Q. *Feb. 1 Feb. 27 
*Books close on this date. 
Dividends Increased. 
Green Bay & Western Deb. “B’’........ from % % to %% annually 


Dividends Passed or Deferred. 


Pressed Steel Car com. 
United States Steel com. 





Protection to 
the Penny 


THE PEERLESS JUNIOR 
CHECK WRITER protects 
every check you make out, 
exact-to-the-penny. If you are 
using “somewhere near” pro- ; , 
tection, or no protection at all, you will be interested im our 


literature. WRITE TO-DAY 
Peerless Check Protecting Co. 


Originaters of Exact Pretectien 


Rochester, N. Y. 
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NOTES FROM BOND HOUSES 


CONSUMERS POWER NOTES SOLD. 

The 6 per cent. notes of the Consum- 
ers’ Power Co., offered by William P. 
Bonbright & Co. and H. M. Byllesby & 
Co., this week, were the unsold balance 
of an issue of $934,000. The offering 
was made at 99, a 6% per cent. basis, 
ind the subscriptions exceeded heavily 
the amount of notes available. The 
company, whose first mortgage is 
closed, has been financing its immediate 
needs for extensions and improvements 
by means of these notes and has de- 
cided to sell enough notes to complete 
its probable requirements for the cal- 
endar year 1915. For this purpose the 
outstanding issue was increased to $1,- 
134,500. The additional $500,000 notes 
thus offered were taken as promptly 
as the previous installment. 


The notes are secured by 125 per cent. 
in general mortgage bonds issuable un- 
der careful restrictions. The earnings 
for the November year showed over 
twelve times the interest requirements 
on the total note issue of $1,434,500. 
Compared with the previous twelve 
months, the earnings increased over 10 
per cent. in gross and 21 per cent. in 
net. 





NEUCES COUNTY, TEX., 5° BONDS. 
William R. Compton & Co., of Pine 

and William streets, New York, have 
ssued a circular descriptive of the re- 
cent issue of Neuces County, Tex., 
Causeway bonds bearing 5% interest. 
The issue totals $165,000 and the bonds 
are due in 1954 with an option to re- 
deem them in 1924. Neuces County has 
a population of 30,000 and contains the 
city of Corpus Christi. The assessed 
value of the propertv covered is near- 
ly $18,000,000, while the actual value is 
estimated to be $40,000,000. The total 
bonded debt, including the present is- 
sue, is only $438,590. The bonds are 


being offered to yield nearly 5%. 


R. R. BONDS AND PRICE AVERAGE, 

Redmond & Co., of New York City, 
in their January investment circular, 
print a chart of the average prices of 
25 standard railroad bonds listed on 
the New York Stock Exchange, and in 
ommenting on this they call attention 
to the fact that on the average, bond 
prices are now lower than they have 
been in years, even lower in many cases 
than the low point of the 1907 panic. 
They add: “There is, however, no ~re- 
cedent for present conditions, and ac- 
cordingly we are unwilling to make 
any attempt to predict the future 
course of prices. 

“There has been a great amount of 
capital released by the slackening of 
trade, and more important still, the en- 
tire country is turning from extrava- 
gance to economy, a change which can- 
not fail to have an important effect in 
increasing the amount of funds seek- 
nz investment. In consequence some 
of the best judges feel that the low 
point has already been passed.” 


INCOME TAX RECORD BOOK, 

An Income Tax Record Book, suit- 
ible for the tabulation of all items of 
income, exempt or taxable, has been 
prepared by N. W. Halsey & Co., of 49 
Wall Street, New York City. This book 
S now being distributed to income tax 
payers throughout the country. 





ATLANTIC MUTUAL INSURANCE COMPANY 


New York, January 26th, 1915 
The Trustees, in conformity with the Charter of the Company, submit the following statement 
of its affairs on the 3lst of December, 1914. 
The Company’s business has been confined to marine and inland transportation insurance. 





Premiums on such risks from the lst January, 1914, to the 3lst December, 19]4...... 5,026,461,19 
Pramiums on Policies not marked off Ist January, 1914 ..........ccccccegeeceeecneneeeee 654,783.26 
Me A REO OCE OTT PEE EEE PETER TET PEE EEN) Cay te Ere ER eer) ne 5,681,244.45 
Premiums marked off from January Ist, 1914, to December 31st, 1914..............445. 4,687,279.32 
Interest on the investments of the Company received during the 
WOBE 5.05006 500be0s 0seshen0csdssesdscdenrisasioresspascassserneresses 330,262.43 
Interest on Deposits in Banks and Trust Companies, etc........... 42,065.85 
Rent received less Taxes and Expenses .........sscscesssevseeeeees 141,088.74 513,417.02 
ee Ss | ee OPE Cero rre- Tey eCPPT OT TT eT Tere Te ri 
ee Eee Ty ET OLE TRC 
RRe-EMGULHTCES 6.656.065 650555 pce de + s0s0s 5 een. nee 
1,638,808.69 
ee «MPP EPP EET Pore eee er Te eee eer rT Tl Peree rrr err errs ty 138,873.43 
Expenses, including officers’ salaries and clerks’ compensation, stationery, 
BAVEFCISSMMEREE, EBC coccicccrveccrccccsaccsnecscncesaccosesecsocsoporccgsere 562,724.57 





A dividend of interest of Six per cent on the outstanding certificates of profits will be paid 
to the holders thereof, or their legal representatives, on and after Tuesday the second of 
February next. 

The outstanding certificates of the issue of 1909 will be redeemed and paid to the holders 
thereof, or their legal representatives, on and after Tuesday, the second of February next, from 
which date all interest thereon will cease. The certificates to be produced at the time of 
payment, and canceled. 

A dividend of Forty per cent is declared on the earned premiums of the Company for the 
year ending 3lst December, 1914, which are entitled to participate in dividend, for which, upon 
application, certificates will be issued on and after Tuesday the fourth of May next. 

By order of the Board, G. STANTON FLOYD-JONES, Secretary. 


TRUSTEES. . 

EDMUND L. BAYLIES, ANSON W. HARD, CHARLES M. PRATT, 
JOHN N. BEACH, SAMUEL T. HUBBARD, DALLAS B. PRATT, 
NICHOLAS BIDDLE, THOMAS H. HUBBARD, ANTON A. RAVEN, 
ERNEST C. BLISS, LEWIS CASS LEDYARD, OHN J. RIKER, 
JAMES BROWN, WILLIAM H. LEFFERTS, OUGLAS ROBINSON, 
JOHN CLAFLIN, CHARLES D. LEVERICH, WILLIAM JAY SCHIEFFELIN 
GEORGE C. CLARK, GEORGE H. MACY, SAMUEL SLOAN, 
CLEVELAND H. DODGE, NICHOLAS F. PALMER, WILLIAM SLOANE, 
CORNELIUS ELDERT, HENRY PARISH, LOUIS STERN, 
RICHARD H. EWART, ADOLF PAVENSTEDT, WILLIAM A. STREET, 
PHILIP A. S. FRANKLIN, CHARLES A. PEABODY, GEORGE E. TURNURE, 
HERBERT L. GRIGGS, JAMES H. POST, RICHARD H. WILLIAMS. 

A. A. RAVEN, President. 

CORNELIUS ELDERT, Vice-President. 

WALTER WOOD PARSONS, 2d Vice-President. 

CHARLES E, FAY, 3d Vice-President. 








ASSETS. | LIABILITIES. 
United States and State of New Estimated Losses, and Losses Un- 
oN ar Perr ee 670,000.00 | settled in process of Adjustment. 2,162,711.00 
New York City, New York Trust | Premiums on Unterminated Risks.. 993,965.13 
Companies and Bank Stocks..... 1,783,700.00 | Certificates of Profits and Interest 
Stocks and Bonds of Railroads .... 2,723,912.00 REE cece casntadedearwenaninnes on 277,510.45 
GESF BOCAS ccccsscccedescssesss 357,095.00 Return Premiums Unpaid .......... 104,976.64 
Special Deposits in Banks and Trust | Reserve for Taxes ...........ssesees 47,993.70 
COMBABIES cscvcsccccccssnesesoncess 500,000.00 | Re-insurance Premiums ............ 209,323.59 
Real Estate, cor. Wall and William Claims not Settled, including Com- 
Streets and Exchange Place, con- i. . .nnnmatidaisitibinanie 122,813.07 
Cnet GHMOEE: cadaccseccsssedecsce 4,299,426.04 Certificates of Profits Ordered Re- 
Real Estate on Staten Island (held deemed, Withheld for Unpaid 
under provisions of Chapter 481, DM “SE Cia 2n as vce eneck nee es 22,556.64 
RAED ME DED  66c 668606460 1500006048 75,000.00 Income Tax Withheld at the Source 1,264.40 
PRS TEGUOS. .cccccecsccrccaccece 941,068.28 | Certificates of Profits Outstanding. 6,986,620.00 
ee eS errr er 775,688.06 | 
Cash in hands of European Bankers 
to pay losses under policies pay- 
able in foreign countries ......... 149,249.82 | 
errr e 1,756,535.26 | 
DN. c.vcucheatehaenenssstesesbnnseas 70,000.00 
14,101,674.46 | 10,929,734.62 
Thus leaving a balance Of .......cccccscccencccccssscscecccssecsessssnsssessnsreseesssaceee 3,171,939.84 
Accrued Interest on the 3lst day of December, 1914, amounted to ..........-eeeseeeees 36,725.45 
Rents due and accrued on the 3ist day of December, 1914, amounted to ............... 28,122.35 
Re-insurance due or accrued, in companies authorized in New York, on the 31st day 
of December, 1914, amounted tO ...ccccccscccccccccccrcccccccscccsvoesccsccesvecsseres 158,649.70 
Unexpired re-insurance premiums on the 3lst day of December, 1914, amounted to... 33,421.71 
Note: The Insurance Department has estimated the value of the Real Estate corner 
Wall and William Streets and Exchange Place in excess of the Book Value 
BIVEN SHOVE AF cocccccccesccccccccccccccsedepeseecsacveseseserenehs door sess ues ay 450,573.96 
And the property at Staten Island in excess of the Book Value, at ............ 63,700.00 
The Insurance Department’s valuation of Stocks, Bonds and other Securities exceeds 
the Company’s valuation by .........s.eeeeeeee nity = Ee €- SO uedekecdeaatoaeased 1,439,952.10 
On the basis of these increased valuations the balance would be ...........4.00000 +00 ++ 9,383,085. 11 





LUCK PLAYED INTO RICE’S HANDS. 


share of the credit for putting the stock to its highest price. 


In a recent successful raid George Graham Rice made Rice at once turned upon Jumbo and switched at the psy- 
upon Jumbo Extension, and out of which it is said he has chological moment. 


cleared some money, a spirit of peevishness contributed 


His good luck he now turns to his advantage by loudly 


no small part. Of this fact The Financial World is in- crowing “I told you so.” Had he not felt aggrieved at 
formed through a creditable source. Rice, who had striven Sprague and Schwaikert for what he considered a repudia- 
hard to secure some sort of a footing on the Curb market, tion of his good intentions, Rice would be still booming 
thought he saw the opportunity to do it by fastening him- Jumbo and explaining why it did not continue to rise. 


self on the crowd which had taken over Jumbo Extension. 
So Rice elected to make himself the leader of the clacque 
of pen-pushing boosters, and had nothing but praise for 


PITTSBURGH COAL’S SLUMP. 


The sharp and unexpected break in the stock market in 


Jumbo in each issue of his own house organ, the Mining midweek put a stop to a number of plans by pools to start 
Age. In oné issue he printed a telegram from Sprague activity in their particular favorites. One of these was 
addressed to him, and he published it in order that his Pittsburgh Coal, the preferred stock of which was 7 or 8 
readers might infer that he stood close to the manage- points above the closing price of 1914. The railroad ton- 
ment, whereas the message was only one of a large num- nage does not indicate that there is any broad buying of 


ber of messages of exact wording sent to other brokers. 


coal, though considerable stress is being placed on the 


In commenting upon the manipulation, The Financial importance of the opening of the South American coal 
World referred to an affidavit in its possession, made by trade. If more ships were available at fair charter rates 


Sprague’s partner, the contents of 


which grievously the trade with our southern neighbors would be better 


affronted Rice, who with great egotism claimed the lion’s than it is. The preferred stock broke badly. 


When writing advertisers, tell them you are a subsoriber to the Financial World. 
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Amounts to suit your needs. Se- 
cured by rich agricultural land 
in the fertile Northwest worth 
three to five times amount of 
loan. 31 years’ experience with- 
out the loss of a dollar. ‘‘We’re 
Right on the Ground’’ and know 
conditions thoroughly. Write for 
Booklet “‘I’’ and current list of 
offerings. 


E. J. LANDER & CO. 
Grand Forks, N. D. 
Established 1883 
Capital and Surplus, $400,000 











BARSTOW 4s Co] 


CONSULTING and 4 


> 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
» FINANCED and MANAGED 


60 Pine Street New York 








VOLUNTARY LIQUIDATION 


The ALIQUIPPA NATIONAL BANK, lo- 
cated at Aliquippa, in the State of Pennsyl- 
vania, is closing its affairs. All note holders 
and other creditors of the association are 
therefore hereby notified to present the notes 


and other claims for payment. 
J. J. ALLEN, 


President. 
Dated November , 1914. 


Cakispap 2? CRAZY WATER 


is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. ae 
Endorsed by leading physicians of U. S. 
Address 


Crazy Well Water Co., Mineral Wells, Texas 


Directory of Stock Exchange Members 


Orders in the securities mentioned below 
will be promptly executed by the _ various 
firms for the convenience of The Financial 
World subscribers, 

These firms will inform you of any impor- 
tant changes in the condition and prospects 
of the stocks of these securities upon request. 











(We execute orders in Amalgamated Copper) 


Libaire & Cooke 
25 Broad St.. New York 
Members N. Y. Stock Exchange 





(We execute erders in Amer. Car Foundry, 


Renskorf, Lyon & Co. 


33 New Street, New York 
Members N. Y. Stock Exchange 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 





THE FINANCIAL WORLD 
18 Broadway New York 


A REMINDER | 
If any our subscribers 








would like to have us 
send a copy of The Fi- 
nancial World to friends 
of theirs, to give them 
an opportunity to judge 
its value, it will not only 
afford us pleasure to 
comply with their re- 
quest, but we shall also 
appreciate very much 
this interest in our suc- 
cess. 





NEW LOANS. 


NEW LOANS, 





$1,595,536.24 
City of Ottawa, Can. 
Debentures For Sale 


Tenders addressed to “The Chair- 
man of the Board of Control,” and 
marked “Tenders for Debentures,” 
will be received by the City of 
Ottawa, Canada, until 3 p. m. Mon- 
day, the 8th day of February, 1915, 
for the purchase of all or any of the 
following debentures: 

$147,756.89 10 year 
93,530.53 15 year 
784,248.82 20 year 
380,000.00 30 year 
aggregating $1,405,536.24 and bearing 
interest at 444% and also $190,000.00 
30-year School Debentures, bearing 
interest at 5%. 

Interest is payable on Ist January 
and Ist July. 

The $190,000.00 School Bonds must 
be tendered for separately. All ten- 
ders must be on the Official Form. 

Accrued interest from Ist January, 
1915, must be paid in addition to 
price tendered. 

The debentures are made in $1,000.00 
denominations and payable at the 
Bank of Ottawa, Ottawa, Can., or at 
National Bank of Commerce, New 
York. 

Delivery of the Bonds can be made 
any time after acceptance of the offer. 

The highest or any tender not nec- 
essarily accepted. 

Full particulars, together with fur- 
ther conditions, and official forms of 
tenders can be obtained on applica- 
tion to the City Treasurer. 


NELSON D. PORTER, 


Mayor. 





DIVIDENDS. 


Notice of the Sale of 
Ten Thousand Dollars 
($10,000.00) of Street 
Improvement Bonds 
of the Town of Cho- 


teau, Montana. 


NOTICE IS HEREBY GIVEN that the 
Town of Choteau, Montana, will on the Ist 
day of February, 1915, at the hour of eight 
o’clock P. M., at the office of the Town Clerk 
of said Town, in the Court House in Choteau, 
Montana, seli at public auction to the highest 
bidder for cash, twenty coupon “Street Im- 

rovement Bonds” of the denomination of 

‘ive Hundred Dollars ($500.00) each. Said 
bonds to bear interest at the rate of six per 
cent. (6%) per annum, payable semi-annually 
on the first days of August and February of 
each year. Said bonds to bear date of. Feb- 
ruary Ist, 1915, payable in fifteen (15) years 
and redeemable after ten (10) years from their 
date; the principal and interest payable at 
the office of the Town Treasurer of said 
Town, or at the option of the holder at some 
bank in New York City to be designated by 
the said Town Treasurer. No bids can be 
received for less than par and accrued inter- 
est. Each bidder is required to deposit a 
check fully certified by some bank in the 
State of Montana in the sum of Five Hun- 
dred Dollars ($500.00), payable to the Town 
Treasurer of the Town of Choteau, as a guar- 
antee that he will take up and pay for said 
bonds as soon as the same are signed and 
ready for delivery. That the Council of said 
Town hereby reserves the right to reject 
any and all bids. Bidders will satisfy them- 
selves as to the legality of the bonds before 
bidding. 

Said bonds are known as “Street Improve- 
ment Bonds” and are issued for the purpose 
of filling, grading and otherwise improving 
the streets, avenues and alleys elthias the 
Town of Choteau, Montana. 

A complete transcript of all the proceed- 
ings, touching upon the issue of said bonds 
will be furnished by the undersigned upon 
“eee by letter or wire. 

y order of the Town Council of the Town 
of Choteau, Montana. 

Dated November 1l4th, 1914, 


A. L. POWERS, Town Clerk. 
Choteau, Montana. 





FIRM and BANK ANNOUNCEMENTS 








AMALGAMATED COPPER COMPANY. 
42 Broadway, New York, January 20, 1915. 
At a meeting of the Directors of the Amal- 
grapes’ Copper Company, a dividend of one- 
alf of one per cent. (% of 1%) was declared, 
payable February 23rd, 1915, to stockholders 
of record on the books of the Company as of 
12 o’clock, noon, January 30th, 1915. 
A. H. MELIN, Secretary. 





BORDEN’S CONDENSED MILK COMPANY 
COMMON STOCK DIVIDEND NO. 39. 


A semi-annual dividend of 4% has been de- 
clared on the Common Stock of this Com- 
any, payable February 15th, 1915, to stock- 
olders of record February Ist, 1915. Books 
close February Ist, 1915, at 3 P. M., and open 
February 16th, 1915, at 10 A. M. Checks 
mailed. 


F. D. SHOVE, Treasurer. 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL, 


January 25, 1915. 


PREFERRED STOCK DIVIDEND NO. 6 


A dividend of five per cent. ‘has been de- 
clared upon the preferred stock of this Com- 
any, payable on March 1, 1915, at the New 
fork Office of the Company, 18 Broadway, to 
stockholders of record, at the close of busi- 
ness on January 25, 1915. Dividend checks 
will be mailed. 

By order of the Board of Directors. 

LOUIS GUENTHER, Treasurer. 


Standard Sanitary Mfg. Go. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


Pittsburgh, Pa., January 28th, 1915. 
The Directors of this Company have to-day 
declared their regular quarterly dividend of 
ONE AND THREE-QUARTERS PER CENT. 
(13%) on the Preferred Capital Stock and 
ONE AND ONE-HALF PER CENT. (1%%) 
on the Common Capital Stock, payable to 
shareholders of record January 21Ist. Checks 

mailed this day. 
W. A. MYLER, Secretary. 























NEW LAWS FOR OLD BUSINESS. 
The Chatham and Phenix National 


Bank, of which Louis G. Kaufman is 
president, has issued a booklet on “New 
Laws for Old Business.” The purpose 


of this booklet is to summarize the sal- 
ient features of these laws as a devel- 
opment of our anti-trust laws, in order 
to call attention to the trend of such 
Eapeacing changes in our industrial 
ife. 


FIRM CHANGES, 

Nelson G. Hollister, formerly a part- 
ner in the firm of Julius Christensen & 
Co., of Philadelphia, and Richard Ro 
Carpenter, who has been residing in 
London, England, for the last five 
years, where he has been engaged in 
placing American’ securities abroad, 
have formed a co-partnership unde! 
the firm name of Hollister & Carpenter, 
with offices in the National Bank of 
Commerce Building, 31 Nassau St., New 
York, for dealing in government and 
municipal securities, both foreign and 
domestic. 

Schuyler, Chadwick & Burnham an 
nounce that Charles Raleigh, for 25 
years with Messrs. Alfred Mestre & Co., 
has been appointed manager of their 
bond and unlisted securities depart- 
ments. 


INVESTMENT ISSUES. 

A. B. Leach & Co., of 149 Broadway, 
New York City, have issued a list of 
Government, State, County, Railroad, 
Public Utility and miscellaneous bonds 
with a yield all the way from 2.90% to 
6.75%. There is also a list of equip- 
ment obligations of short maturity. 





TOLEDO, O., 4%48. 

Sidney Snitzer & Co., bankers, 115 
Broadway, New York, are offering To- 
ledo, O., 4%% bonds. These bonds are 
legal investments for New York sav- 
ings banks and exempt from Federal 
income tax. 





STRAIGHTFORWARD. 

TI have always found vour publica- 
tion a liberal organ for the expression 
of straightforward ideas, defying all 
threatenings. 

T have greatly appreciated every ar- 
ticle contained therein. 

A, M. LACOSTE. 


When writing advertisers, tell them you are a subscriber to the Financial World. 
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NEW YORK STOCKS 


STOCK EXCHANGE PRICES. 

The New York stock market has been 
reactionary all the week since the an- 
nouncement of the passing of the Steel 
Corporation common stock dividend. 
The list closed weak on Friday and at 
practically the lowest prices of the 
week. The outside market was rees- 
tablished in Steel and New Haven 
shares the shares being offered below 
the official minimum .prices fixed by 
the Stock Exchange. Selling was in 
full swing at the close. Friday’s prices 
for leading stocks: 

High Low Last 











Alaska Gold Mine......... 28% — 27% 
A IS-GRIOTS. 60 ccicccceccs 9 9 
tAmal ~Copper.......e.cee- 54% 5% 52% 
Am Beet BUGEE svc ccccccee 37% «36 3612 
AM CAD occescccccecsccces 29% 27% 27% 
Am Car & Fdy......ccesces 46% 44% 45 
Am Cotton Oll......cs.coee 46% 45 45 
Am LOCOMO .....cscccccces 25 23 23 
Am Smelting. .....cccccsees 61% 60 60 
Am SUGAPr ..ccccccccccscs 111% 108% 108% 
Am Tel & Tel. cccccccccess 120% 119% 119% 
TE. Oe ear ls 231 
Am Woolen pfd........... 78% 78% 78% 
ABOREEED, occ06ecsescodscece 27 25% 25% 
tAAGEE 6.0:0:0-0 50600 2 0tsee 95 93 931% 
At Gee BAGG, , cavcvecstas 106% 105% 105% 
Baldwin Loco.......ccccee 35 35 5 
Baltimore & Ohio.......... 73% 72% 72% 
Balt & Ghie PlG..cccccscis 72% 72 72 
Beth Steel ..... ninscpeedhia. iach 49% 48% 48% 
Brooklyn R T...cccce cores SITY 86% 8H 
Cal Petrol .ccccccccvcevese 18% 16% 16% 
Cag PaCiRe .cccccccccoess 163 157 158 
Central Leather .........- 35 33% 34 
hes By BIND: ccccccseseees 45 43% 43% 
hie, Gt Western pfd....... 30% 29% 29% 
tChic, M & St Paul....... 90 87% 87% 
hino Con Cop......secees 387% 35% B35%K 
Col F & 2FOB...ccccccccccs 25 23% 23% 
. ee errr rere 25% 235 25 
yt2 * 2 eee, 47 47 47 
‘onsolidated Gas.......... 119 117% 117% 
‘ube AY BUGEP... cccccscss 1 41 
Del & BIMGNGRsc cc ccvaccecs 48 
Den & Rio Grand......... 
“i & Rio Grand pfd 
EPl® cccccccoccescsocece 
Erle BEG BEE. cece cscees om 
ee |. eer 2954 
sem Blectric ...cccccccces . 
Gen Motors ......s.cecees : { 
treat Northern pfd....... i 13% 
eH Ree Te 29% 30 
CS aa 108 107% 107% 
i | eee 124% 11% 11% 
iterb Met pfd........... 535§ 521 52% 
i, I cdcitc awsome a 22%, 22% 22% 
es 0 eee 57 57 57 
Lobia WOES .ccoscoesess 1387 =. 13454 134% 
Lowe & MOOR ..iscccsosss 117% 117% 117% 
Maxwell M CoO.....seecee 17% 17% 17% 
fer BEAFIME ...cccccvccoes 2 2 2 
Mer Marine pfd .......... 5% 5% 5% 
fex Petrol ...ccccccccece 744% 71% 72% 
wt 3. 2 Aer 11 10 10 
"Ri & 2 Rear 30 29% 29% 
MO PRCIGG ...cccccccocess 12% 11% 11% 
National Lead ........++. 45% 45% 45% 
ev C Copper 12% 12% 12% 
N ef Central 91 88% 88% 
»-NH&H 53% 49 49 
rondhaie PORES coccccces 105% 102% 102% 
enm R Rau. .ccccccccccece 107! NM 106% 106% 
Pittsburgh Coal .....seoee 18% 17% 17% 
Pitts Coal pfd......ccccces 89% 87 &7 
reea Ge GOP. i ccctcewes 2914 28 281% 
es. Seer 174% 16% 16% 
ROMGIBE occvccscosovesene 148% 14434 14456 
|. ee % th 
:: ££. Breweries. 4g 4 4% 
aboard Air Line........ 14% 144% 14% 
iboard Air Line pfd..... 3914 38 38 
tSearg Robuck.....cccevsse 195 192% 192% 
uuthern Pacific .......... 85% 84 84 
UTHER BV. ccccccscceccs 17% 16% 16% 
are ere 60% 60% 60% 
tudebaker .....ecees eooe 42% 40% 40% 
Tenn Copper .ccccescccece 82 3 31 
BOG GO cocsvvceseoceseses 133% 133 33 
Mrd AVENUE .cccccccecce 48% 47 47% 
Wik BB De secvcscvsecce 993, 99% 9936 
niom. PECIEG <cicccessese 12054 118% 118% 
y Oe i cen cewetaniss 58 56 56% 
S Bed 200 PER. cen cccccs 102% 102 102 
UO 2 ies csdcccecaneess 40% 40 40 
© BO BEG. ccc ccscceces 104% 103% 103% 
Utah WIN ic iccscaconen 5454 FRY FBY 
Va CaP Chas icc ccs ccsvese 21% 20% 21 
Wabash pfd ...cccccccece 25g 25 2% 
est Marviand ......eec. 20% 19% 94 
i 3 & - eee 3% G2% A2% 
ee re 71 7 70 


tEx-Dividend. 
CURRENT QUOTATIONS 


PUBLIC UTILITY SECURITIES. 
_ Quotations by H. F. McConnell & Co., 25 
ine street N. Y. C. 
Security. Rid. Asked. 
American Light & Traction com..317 321 
American Light & Traction pfd..107 109 








Adirondack Electric Power com.. 12 15 
Adirondack Electric Power pfd.. 42 45 
*Am Gas & Electric com........ 88 90 
\m Gas & Electric pfd. rae oe 484 
merican Power & Light com. 62 65 


\merican Power & Light pfd.. - 81 St 


American Public Utilities com.. 3 36 
American Public Utilities pfd... 64 67 
American Waterworks & Elec ... 4 6 
Am W W & E participating pfd. 12 15 
American W W & E Ist pfd.... 45 50 
Cities Service COM......++.e0++ - 50 53 
Cities Service pfd........eeeeees 54 56 
Solorado Power CoMm.......+++ ee 38 15 
Solorado Power pfd.. . & 92 
Commonwealth P R & L com.... 551% 56% 
Commonwealth P R & L pfd.. . & 83 
Denver Gas & Elec Gen 5s..... 89 91 


Electric Bond Deposit pfd...... 42 50 
Empire District Electric 58.... 63 70 
Empire District Electric pfd.... 50 70 
Federal Light & Traction com... 14 17 
Federal Light & Traction pfd.... 52 57 


Gas & Elec Securities com...... 65 75 
Gas & Elec Securities pfd..... -_— 80 
Lincoln Gas & Electric.......... 15 25 
North Ontario Lt & Pr com...... 11 15 
North Ontario Lt & Pr pfd..... 51 54 
Northern States Power com..... 19 21 
Northern States Power pfd ..... 78% 80 
Ozark Power & Water com..... 10 20 
Pacific Gas & Electric com..... 43 44% 
Pacific Gas & Electric pfd...... 82 84 


Republic Ry & Light Co com... 16 18 
Republic Ry & Light Co pfd.. * 66 69 


Southern California Edison com. 76 79 
Southern California Edison pfd.. 89 92 
*Standard Gas & Electric com.. 5 7 


*Standard Gas & Electric pfd... 17 19 


Tenn Ry, Light & Power com. oo 10 
Tenn Ry, Light & Power pfd.... 38 40 
United Light & Rys com....... . 45 48 
United Light & Rys Ist pfd.. .. 68 70 
United Light & Rys 2d pfd...... 641%, 67 
Utah Securities ......++.-- sosce 24 16 
Western Power Com......-++++ 15% 17 
Western Power pfd......+-+++++> 61 65 


*Par value $50. 





MISCELLANEOUS STOCKS. 


Quoted by Williamson & Squire, 25 Broad Street, 
New York City. 


Bid. Asked. 

Am Bank Notecom.............+++55 30 35 
Am Bank Note pf........+-+--eeeee0e 48 49 
ae er erreerrerr rire 180 186 
ITI oi ovcagdnensodincnssases 95 97 
American Piano, com.........-.+++++ 8 12 
American Piano, pf...........-sss008- 60 66 
Am Type Founders com............-. 33 37 
Am Type Founders pf............+-.. 85 90 
Auto Sales Gum and Chocolate....... 8 12 
EN Is 05065 vb es-stepssonecas 116 «117 
NS Pre errr 104 106 
UERS BIOCREEG. 00.000 ccccscccsececsses 53 56 
Celluloid. . ivan gees 130 135 
Childs Co com. re edeuete becca eewew ede 78 82 
Frilds Co + at ead ek amie hamese kas 99 100 

oal (par 50) Dhan c adi ioe 288 295 
ASA eG ie tadhanasaesssone 116 «6120 
International Nickel com............ 109 112 
International Nickel pf einen tens 103% 105 
International Silver pf................ 98 102 
Lehigh Valley Coal wt errr 140 170 
New Jersey Zinc............. eee 520 550 
CE NIE 63.000 05scngksravcevndis 69 71 
Otis Elevator = Sidbatansscugebeeutese 90 95 
ee OS erry ror er 115 120 
Pope Manufacturing com............ _ 1 
Pope Manufacturing, pfd............ ce 2 
Royal Bak P —_ bebtitstieserdadcound 155 = 165 
Royal Bak P - EE OE ae 102% 10314 
ES) errr ree 103 «108 
ee Serer ore ery: 230 245 
IID: 655 pa's.cgecececces wc. | |e 
PT rr rere 17 23 
ND SETI, occ ecessscccessarecve OE 23 
rn ere 1 2 





PUBLIC UTILITIES QUOTATIONS. 


Quote] by Lamarche & Coady, 25 Broad 
Street, New York. 


Bid. Asked. 
5 88 


Am Gas & El com............:. ) 

Be. Bae & Te. BOB. cc ccrcccccess 46 48 
Am Light & Tr com............316 320 
Am LAGE B TE BlE..ccccccccce 108 110 
Am Power & Light com........ 61 63 
Am Power & Light pfd......... 81 ,. 8 
Am Water Works & El com.... 4% 5% 
Am Water Works & El Ist pfd.. 46 50 
Am Water Works Sepguana paneer 12 15 
Cities Service com..........- +» 5O 53 
Cities Gerviee 6G. ..cecscccccss 54 57 
Commonwealth Pr Rv & Lt com. 55 57 
Commonwealth Pr Ry & Lt pfd.. 82 83 
Northern States Power com.... 19 20 
Northern States Power pfd..... 79 80 
Pacific Gas & El com........... 43 44 
Pacific Gas & El pfd........... 81 -— 
Republic Ry & Lt com.......... 16 18 
Republic Ry & Lt pfd.......... 66 68 
So Cal Edison COM........ccecee 76 78 
So Cal Edison pfd......... - 90 92 
Tennessee Ry, Lt & Power com. 9 10 
Tennessee Ry, Lt & Power pfd.. 37 39 
United Lt & Rys com.......... 44 47 
United Lt & Rys Ist pfd........ 67 69 
Tnited Lt & Rys 2d pfd.. .. 66 68 
Utah Sec Corp Stock.......... 12 14 
Utah Sec Corp Stock om notes. 7 79 
Wisconsin Edison ..........- cao St 49 
Wisconsin Deb 6s8.........++ 91 93 


Commonwealth Pr Ry & Lt és. 99 9914 








A HELPER. 

While I have not much money to in- 
vest, I find the understanding given me 
of financial conditions through read- 
ing your valuable paper of great in- 


terest and help. 
R. F. JOHONNOT. 





SHORT TERM NOTES. 
George H. Burr & Co., Bankers’ Trust 
Company Building, 14 Wall street. 
Security—Rate Bid oo Yield 


Amalgamated Copper 5’s.. 100 2.50 
Am Power & Lt Co 6’s.... 100 100 2.50 
Am Locomotive 5’s........ 100% 100 3.45 
Am T & T (Sub) 5’s..... 100% 100 4.60 
Balt & Ohio RR 414’s..... 100% 100 8.15 
Beth Steel Co 5’s........ 100% 100! 3.50 
Brooklyn R T 5’s........ 99% 100 5.00 
Canadian Pacific Ry 6's... ts 103 5.50 
Ches & Ohio Ry 5’s....... 92 7.45 
Chic & West In 5’s....... 100 100% 4.50 
Chic Elev Rys 5's......... 95 96 8.00 
ff ) aaa 100 «=100% 4.40 
eS ee ee w7%% 100 4.60 
Oe ere 97% 98 6.35 
Gen Motors Co 6’s........ 100% 100% 3.00 
Gen Rubber Co 4%4’s...... 100 100% 3.95 
Harlem R & Port RR 5’s.. 96% 97% 16.25 
Hocking Valley Ry 6's... 101% 101° 4.25 
Inter Harv Co 5’s......... 99% 100 5.00 
Lack Steel Co 5’s......... 100 «100% =4.10 
Mich Central RR 414’s.... 100 100% 2.75 
Montreal Tramways 6's... 100 100% 2.75 


New Eng Nav Co 6’s...... 92% 93% 9.55 


N Y Cen & HR RR U's... 100 100% 3. 
N Y Cen &€ H R RR doa 100 «100% «3.65 
N Y Cen & HR RR BD's... 100 100% 4.25 
N Y Cen & H R RR U's... 100 100% 384 
New York City 6’s....... 101%/,6 101!4/i6 ... 
New York City 6’s....... 103% 103%  ... 


New York City 6’s....... 10411/,,104% ... 
N Y¥,N H & H RR Js... 96% 971% 15.50 
Pacific Gas & Elec 5’s.... 100 100 4.85 


Penn RR Conv 314’s...... 100 =: 1003 3.30 
Pub Serv Corp of N J 5’s 99% 99% 5.70 
Seaboard Air Line 5’s..... 98 100 5.00 
Southern Railway 5’s...... 991%, 99% 5.25 
Southern Railway 5's...... 98% 98% 5.75 


Sulzberger & Sons 6’s..... 100 100% 5.85 
U S Smel R & M Co 5's... 94 96 6.40 





Union Type Co 5’s....... 974% 98 6.85 

United Fruit Co 6’s....... 100% 101 5.50 

United Fruit Co 5’s...... 97% 98% 5.60 

Utah Company 6’s........ or i 6.50 
LIST III. 


GUARANTEED STOCKS. 
Quoted by Slattery & Co., 40 Exchange 
nL, 2. = & 
DELAWARE & HUDSON SYSTEM. 
Rate, Market. 


P. C. Bid. Ask 
Albany & Susquehanna.......12.25 240 
Rensselaer & Saratoga........ 8 165 175 
mee & CHBOE. « c0cs000ene, 6% 120 135 
Rutland & Whitehall......... 6 120 130 
Saratoga & Schenectady...... 7 150 165 


Utica, Clinton & Bingham.... 3% 65 75 
DELAWARE, LACKAWANNA & WESTERN 





SYSTEM. 
Cayuga & Susquehanna....... 9 190 205 
Lackawanna R R of N J..... 4 89 04 
4 "eras r | 158 164 
Morris & Essex Ext.......... 4 8 100 
ee € 8 OO aa 9 111 117 
Oswego & Syracuse........... 9 190 200 
Utica, Chen & Susq Vy...... 6 130 136 
J Sf FF eae 5 110 «115 
WEE I le vs begs hcp ance 7 154 162 
ERIE RAILROAD SYSTEM. 
| a ee eee 4 7 80 
Rochester & Genesee Val..... 6 100 <a 
Sharon Railway ............. 6 102 112 
PHILADELPHIA & READING SYSTEM. 
Catawissa Ist & 2d pfd...... 5 105 112 
Del & Bound Brook......... 8 170 180 
Little Schuy N RR @& .... 5 106 116 
Mine Hill Schuy Haven.... 5%: 110) 120 
North Pennsylvania ' 170 190 
Phila, Ger & Norristown..... 250 a 
7 = 2. OF Or. is iverme 
St L Bridge Co Ist ET 6 100 115 
St L Bridge Co 2d pfd....... 3 50 3857 
Tunnel R R of St Louis...... 6 100 «(115 


_ This series will be comprised of IV Lists 
in rotation, quoting over 100 railroad and 
miscellaneous guaranteed stocks. Next week 
Penn., So. Ry., Cent. of Ga., Louisville & 
Nashville systems, etc. 





Quotations revised by Sidney Spitzer & 
Co., New York City. 
GOVERNMENT BONDS. 
Bid. Asked. 


ee ee nue’ Maa 991, 
a i a a a ars ao 99 991% 
OE GS SA eae Pe 101% - 
DOPE ¢ind bu0 658 20% Oa eekadee 101% 
EA ee eer se 10914 

i PD 64 20h And ab. a phanbee ae 110Y%, 
i | A eae, O84 

Pe Ces Pe wktcivesroteaies 101% 

NEW YORK CITY BONDS & NOTES. 

Oe en 101% 101% 
ey CE ce duals As dacew ae ad 103% 108% 
i Sree 10454 104% 
414s, March, 1968.......-...... 104% 105% 
5 ee ee. Pa 104 105 
‘is, MG N, 1917........... 100% 101% 
C556, TEBSCR, TOBE rcs cciccoese 100 1004% 
4%4s, March, 1962............. 297% 100% 
414s, March 1930-60 .... ..... 100 100% 
eS ee V9% 100% 
we. ER 9654 97 
Se Oy SP Ree 99% os 
Me: Me nc Sas 964, 7 
S22 eae 99 os 
344s, Nov, 1954-55............. 855 8614 
3s, May, SE ck ode ivi taxiiaion 855 86% 

















24 





THE FINANCIAL WORLD January 30, 1915 


























~ 














HIS busy, progressive nation is today at the 
dawn of a new era of commercial and social 
development. The means by which the hu- 
man voice, with its’ slightest inflections and 

~ indications of personality, can be carried 

across the continent instantly, have been provided. 
Talking by telephone from New York to San Fran- 
cisco is now an accomplished fact. 


The celebration of this latest and greatest triumph 
in the art of telephony has just taken place. Within 
a short time the public will have, ready for its use, 
the product of American brains, American initiative 
and American scientific and technical skill, a transcon- 
tinental telephone ‘service, the eqUal of which is not 
even approached in all the other nations of the world. 


It is a splendid scientific achievement of the very 
highest character. The power that sends the human 
voice out over the telephone is scarcely greater than 
that of a breath, yet the means have been provided 
by which this tiny, almost imaginary impulse, made 
up of as many as 2,000 separate vibrations a second, 
can be picked up by a delicate instrument, conserved 
over a distance of 3,400 miles, and reproduced perfectly 
and instantly across the continent. The human voice 
has been made to travel as fast as light, faster than 
sound unaided by technical apparatus; indeed, it rivals 
THOUGHT even, in the swiftness of its flight. 


The imagination can but feebly grasp, much less 
attempt to measure, the far-reaching significance of 
such a tremendous accomplishment. Qne hundsed 
million people will have for their daily use a system 
of communication that knows no East, no West, no 
North, no South. Dialects, provincialisms, sectional 
prejudices, must eventually yield to the closer union, 
the better understanding, the more intimate comrade- 





ship that the human ¢oice establishes... The neighbor- 
liness of a whole natlon is advanced by the brushing 
away of the physical restraints of centuries. 

This contribution to the future happiness and pros- 
perity of a more closely united people has not been 
brought about, however, by the ovetcothing of a few 
isolated, concrete difficulties. Its success has de- 
pended upon the exercise of the highest engineering 
and technical skill, and the solution was found only 
in the cumulative effect of improvements great and 
small, in telephone, transmitter, line, cable, switch- 
board, and every other piece of apparatus or plant 
required in the transmission of speech. 

In this work the experimental and research depart- 
ment of the Bell System, of which this Company is 
a part, has been engaged ever since the telephone be- 
came a commercial possibility, less than 40 years ago. 
With no traditions to follow and no experience to 
guide, this department, which is now directed by a staff 
of over 550 engineers and scientists, including former 
professors, post graduate students, scientific investi- 
gators—the graduates of 140 universities—has created 
an entirely new art—the art of telephony, and. has 
given to the people of this country a telephone service 
that has no equal. 

It has required vast expenditures of money and 
immense concentration of effort, but these have been 
justified by results of immeasurable benefit to the pub- 
lic. The transcontinental telephone line, 3,400 miles 
long, joining the Atlantic and Pacific, is part of the 
Bell System of 21,000,000 miles of wire connecting 
9,000,000 telephone stations, located everywhere 
throughout the United States. Composing this sys- 
tem are the American Telephone and. Telegraph Com- 
pany and Associated Companies and connecting com- 
panies, giving universal service to 100,000,000 people. 





Truly, This is The Triumph of Science 


NEW YORK 


TELEPHONE CO. 
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